
'HDU�SDUWQHUV�

$W�WKH�EHJLQQLQJ�RI�4���LW�KDV�EHFRPH�HYLGHQW��WKDW������LV�WKH�\HDU��LQ�ZKLFK�SRVW�SDQGHPLF�UHFRYHU\
ILQDOO\�JRHV�JOREDO��$IWHU�D�FROG�VWDUW�ZLWK�D�ILHUFH�2PLFURQ�ZDYH�VSUHDGLQJ�TXLFNO\�IURP�FRXQWU\�WR
FRXQWU\�VLQFH�ODWH�������PRUH�DQG�PRUH�FRXQWULHV�KDYH�QRZ�UHDFKHG�WKH�PRPHQWXP�WR�UHOD[�&R9LG
UHODWHG�HQWU\�UHVWULFWLRQV��DQG�UHODWLYHO\�IUHH�WUDYHOOLQJ�KDV�EHFRPH�UHDOLW\�

(YHQ�WKRXJK�WKH�8NUDLQH�FULVLV�VHHPV�WR�EH�IDU�IURP�EHLQJ�UHVROYHG��WKH�VKRUW�WHUP�LPSDFW�RQ�WUDYHOOLQJ
LQ������VHHPV�WR�EH�OLPLWHG��DQG�WKH�GHVLUH�WR�WUDYHO�DJDLQ�VHHPV�WR�EH�VWURQJHU��+RZHYHU��WKH�LQGLUHFW
LPSDFW�RQ�IOLJKW�URXWHV��IXHO�SULFLQJ�DV�ZHOO�DV�RQ�LQIODWLRQ�DQG�JHQHUDO�FRVWV�RI�OLYLQJ�ZLOO�VXUHO\�VKRZ�LWV
LPSDFW�RQ�WUDYHOHUV·�EHKDYLRXU��DQG�FKRLFH�RI�GHVWLQDWLRQ�

,Q�WKH�KRPH�PDUNHW��ZH�VHH�DQRWKHU�VWURQJ�\HDU��ZLWK�D�VXUSOXV�RI����WRZDUGV�������'HVSLWH�WKH�IDFW�
WKDW�PDQ\�LQWHUQDWLRQDO�GHVWLQDWLRQV�DUH�RSHQ�DJDLQ�IRU�6ZLVV�WUDYHOHUV��PDQ\�ZLOO�VWLOO�RSW�IRU�VWD\LQJ
EDFN�KRPH�IRU�DQRWKHU�\HDU�

)RU�(XURSH��ZH�DUH�SUHGLFWLQJ�D�UHFRYHU\�WR�����FRPSDUHG�WR�������5HFHQW�UHSRUWV�VKRZ�D�YHU\
VWURQJ�GHPDQG�IRU�LQWUD�HXURSHDQ�WUDYHOOLQJ��D�FKDQFH�IRU�6ZLW]HUODQG�WR�EH�WDNHQ�LQ�WKH�VXPPHU
PRQWKV��DQG�DV�ZHOO�GXULQJ�RXU�JROGHQ�DXWXPQ�VHDVRQ�

,Q�WKH�RYHUVHDV�PDUNHWV��ZH�QRZ�ILQDOO\�VHH�QHDUO\�DOO�PDUNHWV�DV�ZHOO�RQ�WKH�UHFRYHU\�SDWK��%XW�WKHUH
DUH�VXEVWDQWLDO�GLIIHUHQFHV�LQ�WKH�GHJUHH�H[SHFWHG�IRU�WKH�XSFRPLQJ�PRQWKV�
0LGGOH�(DVW�PLJKW�FRPH�FORVH�WR�D�IXOO�UHFRYHU\��,Q�WKH�$PHULFDV��QDPHO\�86��&DQDGD��DQG�%UD]LO���ZH
FXUUHQWO\�SUHGLFW�WR�UHDFK�VRPHZKHUH�EHWZHHQ����������RI������
,Q�$VLD�3DFLILF��ZH�FXUUHQWO\�H[SHULHQFH��WKH�VSLULW�RI�RSWLPLVP��WKDW�ZH·YH�VHHQ�LQ�:HVWHUQ�RYHUVHDV�LQ
������,QGLD��6RXWK�(DVW�$VLD��DV�ZHOO�DV�$XVWUDOLD�KDYH�ZLGHO\�OLIWHG�DOO�&R9LG�UHODWHG�HQWU\�EDUUHHUV�
KRZHYHU��ODFNLQJ�DLU�VHDW�FDSDFLW\�DQG�KHQFH�KLJK�IOLJKW�FRVWV�PLJKW�OLPLW�D�VSHHG\�UHFRYHU\��,Q�(DVW
$VLD��IROORZLQJ�.RUHD��DV�ZHOO�-DSDQ��7DLZDQ�DQG�+RQJ�.RQJ�VHHP�WR�RSHQ�XS�VWHS�E\�VWHS��EXW�KHUH�
WKH�´8NUDLQH�IDFWRUµ�KDV�DQ�HYHQ�VWURQJHU�LLPSDFW�RQ�WKH�DYDLODELOLW\�RI�DLU�VHDWV��)RU�0DLQODQG�&KLQD�
QR�HVVHQWLDO�UHFRYHU\�PRYHPHQW�LV�H[SHFWHG�HDUOLHU�WKDQ�4�������

:LWK�SRVW�&R9LG�UHFRYHU\�EHLQJ�XQGHUZD\��RXU�JOREDO�WHDPV�DUH�DJDLQ�DFWLYH�DOO�DORQJ�RXU�PDUNHWLQJ
PL[��$QG�ZH�DUH�YHU\�SURXG�DQG�XWPRVW�UHOLHYHG��WR�UHSRUW�WR�\RX�D�KHDOWKLO\�GLYHUVH�PL[�RI�DFWLYLWLHV
DQG�SURMHFWV�IRU�WKH�PRQWKV�RI�0DUFK�DQG�$SULO�

6LPRQ�%RVVKDUW��+HDG�RI�0DUNHWV�(DVW

0DUNHW�8SGDWHV

(GLWRULDO

0DUFK�$SULO�����

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP
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���3ULRULW\�0DUNHWV

%(1(/8;

0DUNHW�6LWXDWLRQ
*HQHUDO�VLWXDWLRQ�DQG�2XWORRN�

7KH�&29,'�SDQGHPLF�VHHPV�WR�KDYH�EHHQ�WHPSRUDULO\�IRUJRWWHQ��$OO�UHVWULFWLRQV�KDYH�EHHQ�OLIWHG�DQG
WKH�GHVLUH�WR�WUDYHO�LV�YHU\�KLJK�DPRQJ�%H1H/X[�JXHVWV��7RXU�RSHUDWRUV�DUH�UHSRUWLQJ�YHU\�JRRG
ERRNLQJ�OHYHOV�DQG�WKH�VXPPHU�EXVLQHVV�LV�LQ�IXOO�VZLQJ��7KH�FULVLV�LQ�8NUDLQH�GRHV�QRW�VHHP�WR�KDYH
KDG�DQ\�QHJDWLYH�LPSDFW�RQ�WKH�WUDYHO�PRWLYDWLRQ�RI�%H1H/X[�JXHVWV�XQWLO�QRZ��7KH�SRSXODU�0D\
KROLGD\V�LQ�WKH�1HWKHUODQGV�UHFRUGHG�UHFRUG�QXPEHUV�DQG�WRXULVW�IORZV�DUH�SXVKLQJ�DLUOLQHV�DQG
DLUSRUWV�LQ�$PVWHUGDP�WR�WKHLU�OLPLWV�

7KH�XQFHUWDLQW\�EHFDXVH�RI�WKH�ZDU�LQ�8NUDLQH�VHHPV�IRU�QRZ�QRW�WR�GDPSHQ�WKH�WUDYHO�GHVLUH�
([SHFWDWLRQ�DQG�IRUHFDVW�IRU�WKH�GXWFK�HFRQRP\�WR�JURZ�LV�E\������WKLV�\HDU��DQG�E\������QH[W�\HDU�
7KH�JURZWK�LQ������LV�GXH�WR�WKH�YHU\�VWURQJ�HFRQRPLF�UHFRYHU\�DW�WKH�HQG�RI������DIWHU�WKH�FRURQD
FULVLV��,QIODWLRQ�LV�H[SHFWHG�WR�UHDFK������WKLV�\HDU��DQG������LQ�������7KH�RXWORRN�IRU�%HOJLXP�LV
VRPHZKDW�ZRUVH�DQG�%HOJLXP�VHHPV�WR�EH�WKH�(8�FRXQWU\�ZLWK�WKH�VORZHVW�&29,'�UHFRYHU\��,I�WKH
HFRQRPLF�HIIHFWV�RI�WKH�ZDU�LQ�8NUDLQH�DUH�GHHSHU�DQG�ORQJHU�ODVWLQJ��WKLV�ZLOO�OHDG�WR�KLJKHU�HQHUJ\
SULFHV�DQG�WXUPRLO�LQ�ILQDQFLDO�PDUNHWV�DQG�PLJKW�DIIHFW�XSFRPLQJ�ZLQWHU�WUDYHO�VHDVRQ�

&DPSDLJQLQJ�	�$FWLYDWLRQ
0HHWLQJV

1HWKHUODQGV

��H1HZV��,0(;�������7UDGH�:RUNVKRS�83�(YHQWV��676��*'6�DQG�YLGHR�$QQH�	�5RJHU�

��ZZZ�PHHWLQJPDJD]LQH�QO�DUWLFOH�DERXW�$QQH�	�5RJHU�

��ZZZ�HYHQWV�QO��+LJK�3URILOH��DUWLFOH�DERXW�FRRNLQJ�ZRUNVKRS��OLQN�6ZLVV�SDUWQHUV��

%HOJLXP

�H1HZV��0DUFK�HGLWLRQ��6ZLVV�FKDUPLQJ�FLWLHV�VHQW�WR������FRQWDFWV

��(�QHZV�VHQW�E\�&RUSRUDWHSODQQHU�EH�WR��·����FRQWDFWV��6PDOO�LQWURGXFWLRQ�DQG�OLQN�WR�RQOLQH�DUWLFOH
DERXW�%DVHO��&RPELQHHU�GULH�QLHXZLJKHGHQ�LQ�%DVHO��&RPELQH]�WURLV�QRXYHDXWpV�j�%kOH

��(�QHZV�VHQW�E\�$VVRFLDWLRQSODQQHU�HX�WR��·����FRQWDFWV��6PDOO�LQWURGXFWLRQ�DQG�OLQN�WR�RQOLQH�DUWLFOH
DERXW�=XULFK��=�ULFK��DQ�LGHDO�KRVW�FLW\�IRU�K\EULG�HYHQWV

��(�QHZV�VHQW�E\�&RUSRUDWHSODQQHU�EH�WR��·����FRQWDFWV��6PDOO�LQWURGXFWLRQ�DQG�OLQN�WR�RQOLQH�DUWLFOH
DERXW�=�ULFK��1HHP�MH�FRUSRUDWH�VRFLDO�UHVSRQVDELOLW\�RS�LQ�=�ULFK��$IILFKH]�OD�UHVSRQVDELOLWp�VRFLpWDOH
GH�YRWUH�HQWUHSULVH�j�=XULFK

(�QHZV�VHQW�E\�$VVRFLDWLRQSODQQHU�HX�WR��·����FRQWDFWV��6PDOO�LQWURGXFWLRQ�DQG�OLQN�WR�RQOLQH�DUWLFOH
DERXW�,QWHUODNHQ��,QWHUODNHQ�²�D�SHUIHFW�SODFH�WR�PL[�EXVLQHVV�DQG�OHLVXUH

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP
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��)LOP�VKRRW�LQ�*UDXE�QGHQ��0L%�DQG�9DODLV�IRU�XSFRPLQJ�ZLQWHU�SURPRWLRQ�ZLWK�%HYHU

��5DFOHWWH�HYHQLQJ�ZLWK�9DODLV�IRU�6QRZSOD]D���6SDOGHU�6ZLW]HUODQG�IDQV��%�&������SDUWLFLSDQWV

��:UDSSLQJ�XS�RQOLQH�ZLQWHU�SURPRWLRQ�ZLWK�6SDOGHU�DIWHU���PRQWKV�ZLWK�9DODLV��0L%��9'��/DD[

6XPPHU

%H1H/X[

��6ZLVVWDLQDEOH�%XFNHWOLVW�������,QWHUDFWLYH�$GV�DERXW�6ZLVVWDLQDEOH�([SHULHQFHV��5HWDUJHWLQJ
&DPSDLJQ�WR�GHGLFDWHG�OLVWLOFHV�ZLWK�RIIHUV�RQ�0\6�FRP�

��([FOXVLYH�FDPSDLJQ�IRU�9DODLV�ZLWK�.QDFN��1/��DQG�/H�9LI��)5���=220�,1�RQ�9DODLV

��2SSDG�QO�RXWGRRU�LQVSLUDWLRQ�EORJ�IURP�613��LQ�FRRSHUDWLRQ�ZLWK�5K%��+LNH�DORQJ�%HUQLQD�([SUHVV
WUDIILF�JHQHUDWHG�WURXJK�QHZVOHWWHU�DQG�6RFLDO�PHGLD�

��1.%9��5R\DO�'XWFK�0RXQWDLQHHULQJ�DVVRFLDWLRQ��2QOLQH�	�RIIOLQH�SDUWQHU�FDPSDLJQ��$GYHUWLFHPHQW
SODFHG�IURP�1.%9�SDUWQHUV�:DOOLV��7LFLQR�DQG�0DGH�LQ�%HUQ��%ORJV�DQG�QHZVOHWWHU�LWHPV�

/X[HPERXUJ�

��([FOXVLYH�FDPSDLJQ�IRU�%HUQ�ZLWK�/X[HPEXUJHU�:RUW��'(��)5���:LOONRPPHQ�LP�%HUQHU�2EHUODQG

:LQWHU

1HWKHUODQGV

��5DFOHWWH�HYHQLQJ�ZLWK�9DODLV��FROODERUDWLRQ�ZLWK�RXWGRRU�RQOLQH�SRUWDO�����NH\�JXHVWV�LQYLWHG�ZLWK�KLJK
DIILQLW\�WR�6ZLW]HUODQG��2QOLQH�SURPRWLRQ�WR���·����FRQWDFWV

.$0
0HHWLQJV

1HWKHUODQGV

��6WXG\�WULS�WR�$QGHUPDWW�DQG�/XFHUQH�������������ZLWK����SDUWLFLSDQWV�

��&RRNLQJ�:RUNVKRS�������ZLWK����SDUWLFLSDQWV��3DUWQHUV��(QJHOEHUJ���7WLOLV�7RXULVPXV��3LODWXV�
%DKQHQ��/LQGW�+RPH�RI�&KRFRODWH�DQG�6:,66�

��*UDQG�7UDLQ�7RXU�RI�6ZLW]HUODQG��MRLQW�SURPRWLRQ�ZLWK�72�'HVWLQ7UDYHO�,QFHQWR��RIIOLQH�DGYHUWLFHPHQWW
LQ�15&�'XWFK�1DWLRQDO�1HZVSDSHU��UHDGHUV�RIIHU�LQ�7HOHJUDDI�'XWFK�1DWLRQDO�QHZVSDSHU�DQG�RQOLQH�

��*UDQG�7RXU�RI�6ZLW]HUODQG��MRLQW�SURPRWLRQ�ZLWK�6W\OH�LQ�7UDYHO��1HZVOHWWHU�6ZLW]HUODQG�VWDQGDORQH�
VRFLDOPHGLD��EORJ�DQG�DGYHUWLFHPQHWV�LQ�GXWFK�QDWLRQDO�QHZVSDSHU�

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP
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%HOJLXP

�6WXG\�WULS�WR�(QJHOEHUJ�ZLWK���%HOJLDQ�$JHQFLHV��QXPEHU�RI�DYDLODEOH�URRPV�OLPLWHG�

�$VVRFLDWLRQ�(YHQW�ZLWK����JXHVWV�DQG���6ZLVV�3DUWQHUV��*HQHYD��/0&�DQG�=XULFK

/HLVXUH

��7UDYHO�&OXE������LQGHSHQGHQW�7UDYHO�DJHQW�DVVRFLDWLRQ��1HZVOHWWHU�DQG�VRFLDOPHGLD�SRVW�IRU�676
DQG�5K%�

��1HZ�6ZLVV�SURGXFWV�RQOLQH�E\�%HOJLXP�RXWGRRU�7RXURSHUWRU�=XLGHUKXLV��'XWFK�6XVWDLQDEOH
GLUHFWVHOOHU�%HWWHUSODFHV�QO��1.%9�EHUJVSRUWUHL]HQ�DQG�,QFHQWR�

��3URPRWLRQ�RQ�'XWFK�7UDY0HGLD�WR�SURPRWH�7UDGH�:RUNVKRS���WK�0D\��%DQQHUV��DGYHUWRULDO�DQG
QHZVOHWWHU�

.00
0HGLD�7ULSV

0HGLD�5HOHDVHV�

��5RJHU�)HGHUHU�	�$QQH�+DWKDZD\

,QGLYLGXDO�7ULSV�

��:HHNHQG�.QDFN��*77R6

��&DPSHU5HLV0DJD]LQH��ZLQWHUFDPSLQJ�)LHVFK��.DQGHUVWHJ

��*UDQGHXU�1DWXUH��57%)�5DGLR���/DXVDQQH

��/D�*UDQGH�%DODGH��57/�79�����1HQGD]���9LOODUV

��+RRJWHOLMQ��-XQJIUDX�5HJLRQ

��'H�7HOHJUDDI��*77R6

��'H�=RQGDJ��&UDQV�0RQWDQD

��:LQWHUVSRUW�0DJD]LQH��&KXU��.ORVWHUV��$URVD

��0H]]D��%ULJ�6LPSORQ

��8Q�0RQGH�j�SDUW��57%)��UDGLR���$OHWVFK�$UHQD

��%RDUGVKRUW]�QO��1HQGD]

0HGLD�7RS�&RYHUDJHV

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP
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��*UDQGHXU�1DWXUH��57%)�5DGLR���/DXVDQQH

��9LVLH��*UDXE�QGHQ

��5HLVPHLVMH�QO��/X]HUQ��0RXWDWKDO

��8S'RZQ�0RXQWDLQELNH�0DJD]LQH��$QGHUPDWW

��/RQHO\�3ODQHW�������:RPHQ�%UHLWKRUQ

��4XDOLV��%DVHO

��)LHWV�$FWLHI��/X]HUQ��(XURWUHN�

��5HYXH�6HQWLHUV�*5��7HOO�7UDLO��(XURWUHN�

��$XWR7RXULQJ��H�*77R6

��:DONLQJ�0DJD]LQH��(QJHOEHUJ

��-RXUQDX[�GH�6XGSUHVVH��(QJHOEHUJ

��*D]HW�YDQ�$QWZHUSHQ��+HW�%HODQJ�YDQ�/LPEXUJ��+HW�1LHXZVEODG��(QJHOEHUJ

)XWXUH�$FWLYLWLHV
0HHWLQJV
��6&,%�%HQHOX[�,0(;������������������
��6&,%�%HQHOX[�0HHWLQJ�WURSK\������������������
��6&,%�%XVLQHVV�'LQQHU�LQ�/X[HPERXUJ
��6&,%�1/�'DWDEDVH�0DLOLQJ�
��1.%9�0RXQWDLQHHULQJ�ZHHNHQG�����������+LNH	7UDLO
��.$0�%�%�7UDGH�ZRUNVKRS�������0D\
��/HLVXUH�%�&�&RQVFLRXV�7UDYHO�)HVWLYDO���WK�0D\
��.$0�������7UDYHO�&OXE�:RUNVKRS�676�DQG�5K%
��57/�&DPSLQJ�79�VKRRW

,QWHUHVWLQJ�REVHUYDWLRQV
��7RXU�RSHUDWRUV�UHSRUW�VROLG�RYHUQLJKWV�IRU�WKH�SDVW�ZLQWHU

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP
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���3ULRULW\�0DUNHWV

)5$1&(

0DUNHW�6LWXDWLRQ
�3UHVLGHQWLDO�HOHFWLRQ�WRRN�SODFH�DW�WKH�HQG�RI�$SULO�LQ�)UDQFH��5HHOHFWLRQ�RI�(PPDQXHO�0DFURQ�IRU�WKH
XSFRPLQJ���\HDUV��4XLWH�ORZ�SDUWLFLSDWH�UDWH�RI�WKH�)UHQFK�SRSXODWLRQ�DW�WKH�ODVW�VWDJH�RI�HOHFWLRQ�

�7KH�LQIOXHQFH�RI�WKH�ZDU�LQ�8NUDLQH�ZDV�QRW�IHOW�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU��EXW�LW�FRXOG�EHFRPH�PRUH
DSSDUHQW�DV�WKH�VXPPHU�YDFDWLRQV�DSSURDFK

�,Q�DGGLWLRQ��WKH�ULVH�LQ�RLO�SULFHV�ZLOO�KDYH�DQ�HIIHFW�RQ�WKH�SULFH�RI�ODQG��DQG�DLU��WUDQVSRUW�

�7KH�DFFHOHUDWLQJ�LQIODWLRQ�ZLOO�DOVR�KDYH�DQ�LPSDFW�RQ�WKH�SXUFKDVLQJ�SRZHU�RI�KRXVHKROGV�DV�ZHOO�DV
RQ�WKH�RSHUDWLQJ�DFFRXQWV�RI�FRPSDQLHV

�7KH�JRRG�QHZV�LV�WKDW�WKH�GHVLUH�WR�WUDYHO�UHPDLQV�DW�D�KLJK�OHYHO�DFFRUGLQJ�WR�WKH�EDURPHWHUV�RQ
WUDYHO�LQWHQWLRQV

�6RXUFH��7RXU0DJ�FRP�

&DPSDLJQLQJ�	�$FWLYDWLRQ
6:,667$,1$%/(��

��3DUWHQDULDW�DYHF�OH�IHVWLYDO�´0RQWDJQHV�HQ�6FqQHµ���IHVWLYDO�LWLQpUDQW�HQ�)UDQFH�VXU���
DJJORPpUDWLRQV�GRQW�3DULV��'LIIXVLRQ�GX�VSRW�6ZLVVWDLQDEOH�����DYDQW�FKDTXH�UHSUpVHQWDWLRQ�
3UpVHQFH�GH�67���ORJR���VXU�OH�VLWH��GRVVLHU�GH�SUHVVH��IO\HUV�������GX���DYULO�DX����PDL����·����FRQWDFWV
HVWLPpV��VXU�OH�VSRW�

(7(��

��)LJDUR���SDUWHQDULDW�DYHF�OD�PDUTXH�PpGLD�ILJDUR�HQ�SUHVVH�HW�HQ�GLJLWDO�DYHF�QRV�.H\�3DUWQHU�UpJLRQ
�9'��96��-�/��)5��%(��676���8Q�FDKLHU�SDUWHQDLUH����SDJHV�HQ�SUHVVH��3DUXWLRQ�OH����DYULO�����0�GH
OHFWHXUV��6XU�OH�GLJLWDO�PLVH�HQ�SODFH�G·XQ�GRVVLHU�YR\DJH��UHSULVH�GX�FRQWHQX�SUHVVH�DYHF���DUWLFOHV�DX
WRWDO�PHWWDQW�HQ�DYDQW�QRV�.3��SpULRGH�DYULO���PDL����·����YLVLWHV�JDUDQWLHV������0�G·LPSUHVVLRQV�

��.RQELQL���SDUWHQDULDW�DYHF�OD�PDUTXH�SXUH�SOD\HU�.RQELQL�HW�QRV�.3�UHJLRQ��)5��9DXG��-�/���0LVH�HQ
OLJQH�GH���YLGpRV�TXL��LQYLWHQW�j�GpFRXYULU�OD�6XLVVH�DYHF�$QLV��SUpVHQWDWHXU�.RQELQL���'LIIXVLRQ�VXU�OHV
UpVHDX[�VRFLDX[������0�GH�YLGpRV�YXHV�HVWLPpHV����0�G·LPSUHVVLRQV�

��*(2���SDUWHQDULDW�DYHF�OD�PDUTXH�*(2�HQ�SUHVVH�HW�HQ�GLJLWDO�DYHF�OD�UpJLRQ�GH�)ULERXUJ��(Q�SUHVVH
XQH�GRXEOH�SDJH�VXU�OH�GDWp�DUYLO�HW�HQ�GLJLWDO�XQ�HVSDFH�GpGLp�j�)ULERXUJ�5pJLRQ�PHWWDQW�HQ�DYDQW��
GHVWLQDWLRQV����·����YLVLWHV�HVWLPpHV�����0�G·LPSUHVVLRQV��HQ�SUHVVH����0�GH�OHFWHXUV�

9,//(6��

��$UW3DULV�$UW)DLU���SUpVHQFH�VXU�OH�VDORQ�G·DUW�FRQWHPSRUDLQ�$UW3DULV�$UW)DLU�DX�*UDQG�3DODLV
(SKpPqUH�j�3DULV�GX���DX����DYULO��6WDQG�GH���P��SULQFLSDOHPHQW�GpGLp�j�QRWUH�.3�%kOH��'LVWULEXWLRQ
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��:RUNVKRS�5pXQLU�	�$FWLY·$VVLVWDQWH���3ODWHIRUPH�%WR%�RUJDQLVpH�SDU�5pXQLU�HW�$FWLY�$VVLVWDQWHV
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��0DUFK���WK�$'21(7���<HDUO\�VSHHGDWLQJ�GD\�ZLWK�MRXUQDOLVWV�RUJDQL]HG�E\�WKH�$VVRFLDWLRQ�RI�WKH
IRUHLJQ�172V�LQ�)UDQFH��DURXQ����PHGLD�FRQWDFWV�PHW�WR�SODQ�VXPPHU�PHGLD�WULSV�FRQWHQW�

��6XPPHU�/DXQFK�$SULO���WK���([OXVLYH�QHWZRUNLQJ�HYHQW�IRU�9DODLV��7DNLQJ�SODFH�RQ�D�EDUJH�RQ�WKH
6HLQH��3UHVHQWDWLRQ�RI�67�QHZV�&DPSDLJQV��SDUWQHU�QHZV��9DODLV�DQG�VKRUW�ZLQH�WHVWLQJ�ZLWK�/HV
&HOOLHUV�GH�6LRQ��QHWZRUNLQJ�OXQFK�����WRS�PHGLD�FRQWDFWV
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)XWXUH�$FWLYLWLHV
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0HGLD�HYHQW�IRU�6ZLVV�&LWLHV�ZLWK�WKH�SUHVHQFH�RI�*HQHYD��/DXVDQQH�DQG�=XULFK�RQ�-XQH��WK�LQ�3DULV
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0DUNHW�6LWXDWLRQ
7KH�6LWXDWLRQ�LQ�WKH�*&&�LV�TXLWH�JRRG�DQG�G\QDPLF�GXH�WR�WKH�KLJK�RLO�SULFH�ZKLFK�JLYHV�DOO�*&&
FRXQWULHV�URRP�WR�PDQRXYUH��LQYHVW�LQWR�QHZ�SURMHFWV�DQG�SURYLGH�VDODU\�LQFUHDVHV�WR�WKHLU�ORFDO�VWDII�
$Q�LQIOX[�RI����·����RI�5XVVLDQV�LQWR�WKH�8$(�JLYHV�WKH�FRXQWU\�DQG�HVSHFLDOO\�'XEDL�DQRWKHU�ERRVW�
SURSHUW\�SULFHV�KDYH�LQFUHDVHG�E\��������LQ�MXVW�D�IHZ�ZHHNV��7UDYHO�DJHQFLHV�UHSRUW�JUHDW�ERRNLQJ
QXPEHUV�WR�6ZLW]HUODQG�EXW�HYHU\RQH�FRPSODLQV�DERXW�WKH�ORQJ�ZDLWLQJ�WLPHV�DW�9)6�DQG�WKH�OLWWOH
FDSDFLW\�RI�WKH�YLVD�GHSDUWHPHQWV�

%HVW�SUDFWLFH�FRPSHWLWRUV
�

&DPSDLJQLQJ�	�$FWLYDWLRQ
��([SR�(YHQW��ZLWK�*HQHYD�DQG�9DXG�RQ����0DUFK�ZLWK�����JXHVWV�DWWHQGLQJ

��([SR�(YHQW�ZLWK�7LFLQR�DQG�/XJDQR�7RXULVP�RQ����0DUFK�ZLWK�����JXHVWV�DWWHQGLQJ

��,QIOXHQFHU�7ULS�WR�=XULFK��/XJDQR��DQG�,QWHUODNHQ�ZLWK���LQIOXHQFHUV�IURP�*&&�EHWZHHQ�������0DUFK�
$�WRWDO�RI������0LR�FRQWDFWV�KDYH�EHHQ�FUHDWHG�

��)ORZHU�3RZHU�&KDOOHQJH��ILUVW�URXQG�EHWZHHQ����0DUFK�DQG����$SULO��&+)������ZDV�LQYHVWHG�RQ
)DFHERRN�DQG�,QVWDJUDP�DQG�UHVXOWHG�LQ���0LR�LPSUHVVLRQV��VHFRQG�URXQG�EHWZHHQ����0DUFK�DQG���
$SULO�ZLWK���0LR�LPSUHVVLRQV�

��'LJLWDO��)DPLO\�+RWHO�)DFHERRN�ERRVWHG�SRVW�ZLWK�7LWOLV�+RWHO��&DUOWRQ�+RWHO��DQG��3DUN�+\DWW�=XULFK
EHWZHHQ����)HEUXDU\�DQG����0DUFK��&+)�����LQYHVWHG�HDFK�DQG�UHVXOWHG�LQ�����0LR�PSUHVVLRQV�

��'LJLWDO��&RYLG�EDQ�OLIW�)DFHERRN�FDPSDLJQ�EHWZHHQ�������0DUFK�ZKLFK�UHVXOWHG�LQ�D�WRWDO�RI���·���
LPSUHVVLRQV�

��&DPSDLJQLQJ��([SR��6:,66�'LJLWDO�FDPSDLJQ��ILUVW�SDUW�EHWZHHQ����0DUFK�DQG����$SULO�UHVXOWHG�LQ��
0LR�LPSUHVVLRQV��([SR��/XFHUQH�EHWZHHQ����0DUFK�DQG����$SULO�ZLWK�����0LR��LPSUHVVLRQV��([SR��7LWOLV
EHWZHHQ����0DUFK�DQG����$SULO�ZLWK�����0LR��LPSUHVVLRQV�

��&DPSDLJQLQJ��/X[XU\�+RWHO�)DFHERRN�ERRVWHG�SRVWV�ZLWK�7KH�'ROGHU�*UDQG��7VFKXJJHQ��DQG�$VSHQ
+RWHO�EHWZHHQ����)HEUXDU\�DQG����0DUFK��&+)�����LQYHVWHG�HDFK�DQG�D�WRWDO�RI���0LR�LPSUHVVLRQV�

��&DPSDLJQLQJ��%RRVWHG�SRVWV�DERXW�5RJHU�[�$QQH�EHWZHHQ�������$SULO�UHVXOWHG�LQ�����0LR
LPSUHVVLRQV�
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��3UHVV�5HOHDVH�RQ�3HUIRUPDQFH�DQG�6ZLVVWDLQDEOH�����DUWLFOHV�DQG�����0LR�FRQWDFWV

��3UHVV�5HOHDVH�RQ�/XFHUQH�3UHVHQFH�DW�([SR�����DUWLFOHV�DQG�����0LR�FRQWDFWV

��3UHVV�5HOHDVH�RQ�+HDOWK�DQG�6ZLVV�0HGLFDO�1HWZRUN�����DUWLFOHV�DQG���0LR��FRQWDFWV

��)DPLO\�3UHVV�5HOHDVH�ZLWK����SDUWQHUV�����DUWLFOHV�DQG�����0LR�FRQWDFWV

)XWXUH�$FWLYLWLHV
��'LVFRYHU�(XURSH�(YHQW�RQ����DQG����0D\�LQ�FRRSHUDWLRQ�ZLWK�WKH�*HUPDQ��$XVWULDQ��DQG�,ULVK
7RXULVP�%RDUGV
��/DGLHV�(YHQWV�$EX�'KDEL�RQ����DQG����0D\�LQ�FRRSHUDWLRQ�ZLWK�WKH�6ZLVV�(PEDVV\�DQG�$',%
��,QIOXHQFHU�7ULS�WR�*UDXE�QGHQ�ZLWK�1DHO�DQG�:DHO�IURP�WKH�8$(
��,QIOXHQFHU�7ULS�WR�/DNH�*HQHYD�5HJLRQ�DQG�*UDXE�QGHQ�ZLWK�WKH�0RVKD\D�)DPLO\�IURP�6DXGL�$UDELD

,QWHUHVWLQJ�REVHUYDWLRQV
��'XH�WR�WKH�UHPRYDO�RI�5XVVLD�DV�D�VRXUFH�PDUNHW��PDQ\�FRXQWULHV�LQFOXGLQJ�DOO�RXU�FRPSHWLWRUV
LQFUHDVH�WKHLU�SUHVHQFH�DQG�YLVLELOLW\�LQ�WKH�*&&�PDUNHW��7XUNH\�LV�UH�ERQGLQJ�ZLWK�6DXGL�$UDELD�ZKLFK
FRXOG�SXW�WKHP�RQ�WR�WKH�*&&�WUDYHO�PDUNHW�DJDLQ�
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0DUNHW�6LWXDWLRQ
9HUWULHE

/DXW�7UDYHO�'DWD�$QDO\WLFV��7'$��]HLJHQ�VLFK�GLH�%XQGHVE�UJHU�LQ�SXQFWR�8UODXE�ELVODQJ�WURW]�8NUDLQH�
.ULHJ�XQG�VWHLJHQGHU�.RVWHQ�ZHJHQ�]XQHKPHQGHU�,QIODWLRQ�EXFKXQJVIUHXGLJ��%LV�$QIDQJ�$SULO��.:����
KlOW�VLFK�GDV�1HXEXFKXQJVDXINRPPHQ�LP�5HLVHYHUWULHE�QXQ�VFKRQ�VHLW�]ZHL�0RQDWHQ�NRQVWDQW��EHU
GHP�%XFKXQJVQLYHDX�GHU�9HUJOHLFKVZRFKHQ�������'LH�1DFKKROHIIHNWH�QDFK�UXQG�]ZHL�-DKUHQ
&RURQD�.ULVH�VLQG�GHXWOLFK�VLFKWEDU��,QVJHVDPW�ODJHQ�GLH�%XFKXQJVXPVlW]H�I�U�8UODXEVUHLVHQ�LQ�GHU
QRFK�ODXIHQGHQ�:LQWHUVDLVRQ�XQG�DQVWHKHQGHQ�6RPPHUVDLVRQ������LP�0lU]���������3UR]HQW��EHU
GHP�1LYHDX�YRP�0lU]�������0LW�GHU�XQYHUlQGHUW�VWDUNHQ�1DFKIUDJH�N|QQHQ�VLFK�GLH�DNWXHOOHQ
6DLVRQELODQ]HQ�ZHLWHU�YHUEHVVHUQ�²�GLH�GHU�6RPPHUVDLVRQ������VFKPLO]W�XP�VHFKV�3UR]HQWSXQNWH
DXI�HLQHQ�5�FNVWDQG�YRQ�QRFK����3UR]HQW��GLH�:LQWHUVDLVRQ���������NOHWWHUW�XP�YLHU�3UR]HQWSXQNWH
DXI�HLQ�0LQXV�YRQ�DNWXHOO����3UR]HQW�

:LUWVFKDIW

'HU�DQKDOWHQGH�8NUDLQH�.ULHJ��HLQH�ZHLWHUH�9HUVFKlUIXQJ�GHU�6DQNWLRQHQ�JHJHQ�EHU�5XVVODQG�VRZLH
XQWHUEURFKHQH�/LHIHUNHWWHQ�EUHPVHQ�GLH�.RQMXQNWXU�XQG�YHUKLQGHUQ��GDVV�GLH�/RFNHUXQJHQ�GHU
SDQGHPLHEHGLQJWHQ�%HVFKUlQNXQJHQ�LKUH�SRVLWLYHQ�,PSXOVH�HQWIDOWHQ�N|QQHQ��'DV�GHXWVFKH
%UXWWRLQODQGVSURGXNW��%,3��G�UIWH�LQ�GLHVHP�-DKU�QXU�XP�����3UR]HQW�]XOHJHQ�²�]X�GLHVHU�(LQVFKlW]XQJ
NRPPHQ�GLH�I�KUHQGHQ�:LUWVFKDIWVIRUVFKXQJVLQVWLWXWH�LQ�LKUHP�)U�KMDKUVJXWDFKWHQ�I�U�GLH
%XQGHVUHJLHUXQJ��,Q�LKUHP�+HUEVWJXWDFKWHQ�ZDUHQ�GLH�)RUVFKHU�QRFK�YRQ�HLQHP�3OXV�YRQ�����3UR]HQW
DXVJHJDQJHQ�

0DVVJHEOLFK�I�U�GLH�GHXWOLFKH�.RUUHNWXU�QDFK�XQWHQ�LVW�QHEHQ�GHP�8NUDLQH�.ULHJ�GHU�XQJ�QVWLJH
9HUODXI�GHU�&RURQD�3DQGHPLH�LP�]XU�FNOLHJHQGHQ�:LQWHUKDOEMDKU��)�U�GDV�:LUWVFKDIWVZDFKVWXP�LP
-DKU������KREHQ�GLH�)RUVFKXQJVLQVWLWXWH�LKUH�9RUKHUVDJH�GDJHJHQ�YRQ�����DXI�����3UR]HQW�DQ�
$OOHUGLQJV�KDQGHOW�HV�VLFK�EHL�GLHVHQ�:DFKVWXPVSURJQRVHQ�QXU�XP�GDV�VRJHQDQQWH��%DVLVV]HQDULR�
GHU�)RUVFKHU��'DULQ�JHKHQ�VLH�YRQ�IRUWJHVHW]WHQ�*DVOLHIHUXQJHQ�XQG�NHLQHQ�ZHLWHUHQ�|NRQRPLVFKHQ
(VNDODWLRQHQ�DXV��)�U�GLH�(QWZLFNOXQJ�GHU�9HUEUDXFKHUSUHLVH�UHFKQHQ�VLH�LQ�GLHVHP�%DVLVV]HQDULR�PLW
HLQHU�,QIODWLRQVUDWH�YRQ�����3UR]HQW��GHP�K|FKVWHQ�:HUW�VHLW����-DKUHQ��$OOHUGLQJV�VLQG�VLH�²
]XPLQGHVW�LQ�LKUHP�%DVLVV]HQDULR�²�I�U�GLHVHV�-DKU�RSWLPLVWLVFKHU�JHVWLPPW�DOV�HWZD�GLH�VRJHQDQQWHQ
�:LUWVFKDIWVZHLVHQ���'HU�6DFKYHUVWlQGLJHQUDW�]XU�%HJXWDFKWXQJ�GHU�JHVDPWZLUWVFKDIWOLFKHQ
(QWZLFNOXQJ�JHKW�LQ�VHLQHP�-DKUHVJXWDFKWHQ�QXU�YRQ�HLQHP�:DFKVWXP�GHV�GHXWVFKHQ�%,3�YRQ����
3UR]HQW�DXV��'HP�.LHOHU�,QVWLWXW�I�U�:HOWZLUWVFKDIW��,I:��]XIROJH�G�UIWH�GLH�GHXWVFKH�:LUWVFKDIW�LQ
GLHVHP�-DKU�XP�����3UR]HQW�]XOHJHQ�

.RQVXPNOLPD

'LH�9HUEUDXFKHUVWLPPXQJ�GHU�'HXWVFKHQ�KDW�VLFK�LP�$SULO�]XP�]ZHLWHQ�0DO�LQ�)ROJH�GHXWOLFK
YHUVFKOHFKWHUW��6RZRKO�GLH�.RQMXQNWXU��XQG�(LQNRPPHQVHUZDUWXQJHQ�DOV�DXFK�GLH
$QVFKDIIXQJVQHLJXQJ�P�VVHQ�VS�UEDUH�(LQEXVVHQ�KLQQHKPHQ��VR�GLH�*HVHOOVFKDIW�I�U
.RQVXPIRUVFKXQJ��*I.��LQ�LKUHU�DNWXHOOHQ�6WXGLHࡐ��'HU�8NUDLQH�.ULHJ�VRZLH�GLH�KRKH�,QIODWLRQ�KDEHQ
GHU�9HUEUDXFKHUVWLPPXQJ�HLQHQ�VFKZHUHQ�6FKODJ�YHUVHW]W�´�HUNOlUW�5ROI�%�UNO��*I.�.RQVXPH[SHUWH�
'DV�H[SORVLRQVDUWLJH�$QVWHLJHQ�GHU�(QHUJLHSUHLVH�DOV�)ROJH�GHU�JURVVHQ�9HUXQVLFKHUXQJ�GXUFK�GHQ
.ULHJ�VRZLH�GHU�XPIDQJUHLFKHQ�6DQNWLRQHQ�JHJHQ�EHU�5XVVODQG�KDEHQ�DXFK�GLH
(LQNRPPHQVDXVVLFKWHQ�GHU�9HUEUDXFKHU�DEUXWVFKHQ�ODVVHQ��,QVEHVRQGHUH�GLH�KRKHQ�,QIODWLRQVUDWHQ
KDEHQ�GHXWOLFK�QHJDWLYH�$XVZLUNXQJHQ�DXI�GLH�.DXINUDIW�GHU�.RQVXPHQWHQ�

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
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&DPSDLJQLQJ�	�$FWLYDWLRQ
6RPPHU�'LJLWDONDPSDJQH�PLW�$G�$OOLDQFH������������������5HFRYHU\�.DPSDJQH�PLW�GHU�$G
$OOLDQFH�*UXSSH��XP�6RPPHUXUODXE�LQ�GHU�6FKZHL]�]X�EHZHUEHQ��LQNO��7LSSV�YRQ�5RJHU�)HGHUHU��'LH
.DPSDJQH�EHVWHKW�DXV�HLQHP�JURVVIOlFKLJHQ�6RQGHUZHUEHPLWWHO��HLQHU�'LVSOD\NDPSDJQH�XQG�GHP
GHU�'LVWULEXWLRQ�GHV�5RJHU�)HGHUHU�)LOPV�

�����:RPHQ�JHKW�LQ�GLH�]ZHLWH�5XQGH��=XVDPPHQ�PLW�GHP�0HGLHQSDUWQHU�(027,21���$OOHV��ZDV
VWDUNH�)UDXHQ�EHZHJW����VSLHOHQ�ZLU�GLH������:RPHQ�7KHPHQ�FURVVPHGLDO�LQ�HLQHU�KRFKUHOHYDQWHQ
=LHOJUXSSH�XQG�PHVVHQ�GHUHQ�$NWLYLHUXQJ��(LQ�+|KHSXQNW�GHU�.DPSDJQH�LVW�GHU�:HOWUHNRUGYHUVXFK�
GLH�OlQJVWH�)UDXHQ�6HLOVFKDIW�DXI�HLQHQ��·���HU��$OODOLQKRUQ��]X�ELOGHQ�

'%�)U�KMDKUVNDPSDJQH�����������������,QWHJUDWLRQ�6FKZHL]�LQ�GLH�GLJLWDOH�.DPSDJQH6ࡐ�SDUSUHLV
(XURSD´�GHU�'HXWVFKHQ�%DKQ�PLW�GHU�%RWVFKDIW�GHU�GLUHNWHQ�XQG�EHTXHPHQ�$QUHLVH�PLW�GHU�%DKQ�LQ
GLH�8UODXEVUHJLRQHQ�GHU�6FKZHL]�

.$0
)7,�5RDG�6KRZ�LQ�0�QFKHQ��0DLQ]��'RUWPXQG��/HLS]LJ�XQG�%HUOLQ��������$SULO�����������
([SHGLHQWHQ�PLW�67�%�KQHQSUlVHQ]�]XP�7KHPD�7RXULQJ

)9:�0HGLHQ��%HZHUEXQJ�LQ�3ULQW��'LJLWDO�XQG�DXI�6R0H�I�U�GHQ����6WXQGHQ�(YHQW�LQ�%HUOLQ����3DUWQHU
$GYHUWRULDOV�XQG�,QWHUYLHZ�I�U�,QWHUODNHQ��0DGHLQ%HUQ�XQG�:DOOLV
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*ULQGHOZDOG��=HUPDWW��$URVD�/HQ]HUKHLGH�XQG�'DYRV�.ORVWHUV��'DEHL�VWDQGHQ�QDFKKDOWLJH
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ZHUGHQ�2XWGRRU�,QIOXHQFHULQ�-RDODQD�'DQGO��8QWHUQHKPHULQ��:HEYLGHRSURGX]HQWLQ�XQG�,QIOXHQFHULQ
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.RRSHUDWLRQ�NRPRRW�I�U�GLH�0DWWHUKRUQ�5HJLRQ����6SRQVRUHG�&ROOHFWLRQV�]X�2XWGRRU�(UOHEQLVVHQ
GLYHUVHU�5HJLRQHQ�DXV�GHP�:DOOLV��-HGH�&ROOHFWLRQ�XPIDVVW�ELV�]X����7RXUHQ��)�U�MHGHQ�'HVWLQDWLRQV
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+RXVH�RI�6ZLW]HUODQG�0LODQR�ZLWK�LPPHUVLYH�VZLVVWDLQDEOH�H[KLELWLRQ�RI�67,7$��$SULO������0D\����
������
7UDGH�HYHQW��PHGLD�HYHQW�������ZRPHQ�HYHQW�ZLWK�(PEDVV\�	�)RUEHV�,WDO\��,QIOXHQFHU�/XQFKHV�
:RUNVKRSV�ZLWK�VFKRROV��HWF�
22+�FDPSDJLQ�ZLW�0LFKHOOH�+XQ]LNHU��SXVK�VZLVVWDLQDEOH�FDPSDLJQ�LQ�FRQQHFWLRQ�ZLWK�+R6�0LODQR
6ZLVVWDLQDEOH�PHGLD�FDPSDLJQ��GLJLWDO�

-XO\�������1HZ�FROODERUDWLRQ�ZLWK�7UHQLWDOLD�676�67��ODXQFKHG�ZLWK�$PEDVVDGRU�0LFKHOOH�+XQ]LNHU�WR
SXVK�(XURFLW\

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���3ULRULW\�0DUNHWV

1257+�$0(5,&$

0DUNHW�6LWXDWLRQ
7KH�GURSSLQJ�RI�WKH�¶KLJK�ULVN�FRXQWU\�OLVW·�E\�WKH�6ZLVV�JRYHUQPHQW�DQG�VXEVHTXHQWO\�1RUWK
$PHULFDQV�QRZ�EHLQJ�DEOH�WR�HQWHU�6ZLW]HUODQG�ZLWK�QR�&RYLG�UHVWULFWLRQV�LQ�SODFH��QR�YDFFLQDWLRQ�DQG
QR�WHVWLQJ�UHTXLUHG��LV�D�JUHDW�UHOLHYH�DQG�ZLOO�ERRVW�ERRNLQJV�IRU�WKLV�VXPPHU�

7KH�RXWORRN�IRU�WKH�86�LV�SDUWLFXODUO\�JRRG��9LUWXRVR��OX[XU\�),7��KDV�SXEOLVKHG�WKH�WRS����GHVWLQDWLRQV
EDVHG�RQ�ERRNLQJV�LQ�-XQH��-XO\��DQG�$XJXVW�DQG�6ZLW]HUODQG�PDGH�LW�DV���WK�RQ�WKH�OLVW����RXW�RI���
GHVWLQDWLRQV�DUH�LQ�(XURSH��,WDO\��)UDQFH��*UHHFH��8.��6SDLQ��,UHODQG��DQG�6ZLW]HUODQG���7KH�RWKHU
WKUHH�DUH�WKH�86��&DQDGD��DQG�0H[LFR�

7KH�:DU�LQ�(XURSH�GLG�QRW�KDYH�PXFK�RI�D�QHJDWLYH�LPSDFW�RQ�ERRNLQJV�WR�6ZLW]HUODQG��:H�VHH�QRZ
DOVR�ZLWK�86�$PHULFDQV�WKDW�WKH\�FDQ�GLIIHUHQWLDWH��GHVWLQDWLRQV�DIIHFWHG�E\�WKH�ZDU�IURP�FRXQWULHV
ZKLFK�DUH�UHODWLYHO\�IDU�DZD\�IURP�WKH�FULVLV��$OVR��KDYLQJ�ZDLWHG�VR�ORQJ�IRU�WKHLU�QH[W�WULS�WR�(XRSH�
$PHULFDQV�DUH�YHU\�KHVLWDQW�WR�SRVWSRQH�DJDLQ�

7KHUH�KDYH�EHHQ�DQQRXQFHPHQWV�RI�WUDQVDWODQWLF�IOLJKW�LQYHQWRU\�UHGXFWLRQV��&OHDUO\�DLUOLQHV�DUH
RSHUDWLQJ�LQ�D�FKDOOHQJLQJ�HQYLURQPHQW��6ZLVV�LQ�SDUWLFXODU�LV�UHSRUWLQJ�VWDIILQJ�LVVXHV��+RZHYHU�WKH
86�DOVR�VHHPV�WR�KDYH�ORVW�VRPH�RI�LWV�SUHYLRXV�OXUH�DV�GUHDP�YDFDWLRQ�GHVWLQDWLRQ�IRU�(XURSHDQV�
ZLWK�ERRNLQJ�ILJXUHV�RXW�RI�(XURSH�UHPDLQLQJ�EHORZ�H[SHFWDWLRQV�

&DPSDLJQLQJ�	�$FWLYDWLRQ
3URPRWLRQ�(�0DUNHWLQJ

��&DPSDLJQLQJ�	�$FWLYDWLRQ��$)$5�SUHVV�WULS�IRU�ZLQWHU�FDPSDLJQ��0DUFK�����

��&DPSDLJQLQJ�	�$FWLYDWLRQ��$$$�&DPSDLJQ��XQWLO�HQG�RI�-XO\�����

��&DPSDLJQLQJ�	�$FWLYDWLRQ��5RJHU�)HGHUHU�&DPSDLJQ��0D\�����

��&DPSDLJQLQJ�	�$FWLYDWLRQ��6ZLVVWDLQDEOH�3XVK��DV�RI�PLG�0D\�����

��&DPSDLJQLQJ�	�$FWLYDWLRQ��764�%LOOERDUG��FRQWLQXRXVO\

.$0

.$0

��(GHOZHLVV�IOLJKW�ODXQFK�HYHQWV��7DPSD�)/��0DUFK������

��7UDGH�ZHELQDU�ZLWK�-XQJIUDX�5HJLRQ�7RXULVP��0DUFK��

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



��7UDGH�ZHELQDU�ZLWK�7LFLQR�7RXULVP��0DUFK���

��%(��7UDGH�	�0HGLD�HYHQWV�/RV�$QJHOHV��0DUFK���

��7UDGH�ZHELQDU�ZLWK�*UDXEXQGHQ��0DUFK���

��0RXQWDLQ�7UDYHO�6\PSRVLXP��$SULO������

��7UDGH�ZHELQDU�ZLWK�*RZD\��$SULO���

��7UDGH�ZHELQDU�ZLWK�%XHUJHQVWRFN�+RWHOV�6HOHFWLRQ��$SULO���

6&,%

��6XFFHVVIXO�0HHWLQJV�8QLYHUVLW\��608���0DUFK��������

��6ZLVV%UHDN��0DUFK��������

��6LWH�6HOHFWLRQ�6HUYLFHV�:HELQDU��0DUFK���

��(EODVW�ZLWK�QHZ�HQWU\�UHJXODWLRQV��$SULO���

.00
��%HUQ�0HGLD�0HGLD�(YHQW�LQ�/RV�$QJHOHV�ZLWK����MRXUQDOLVWV������

��7UDYHO�&ODVVLFV�WUDYHO�ZULWHUV�FRQIHUHQFH�LQ�/DXVDQQH��$SULO������

ZLWK����MRXUQDOLVWV�IURP�86$�	�&DQDGD��3UH�7RXU�IHDWXULQJ�WKH�*ODFLHU�([SUHVV�([FHOOHQFH�&ODVV�DQG
3RVW�7RXUV�RUJDQL]HG�SULPDUHO\�WR�VKRZFDVH�9DXG�GLIIHUHQW�UHJLRQV

)XWXUH�$FWLYLWLHV
.$0
��$77$�$GYHQWXUH(/(9$7(�(XJHQH��2UHJRQ��0D\������
��9LUWXRVR�ZHELQDU�6W��0RULW]��0D\��
��7UDGH�ZHELQDU�ZLWK�/LHFKWHQVWHLQ��0D\��
��7UDGH�ZHELQDU�ZLWK�%/6�,QWHUODNHQ�/DNH�&UXLVHV��0D\���
��6LJQDWXUH�ZHELQDU�=XULFK��0D\���
��676�6DOHV�&DOOV�,��0D\��������
��7UDGH�ZHELQDU�ZLWK�5DLOERRNHUV��-XQH��
��6ZLW]HUODQG�7UDYHO�([SHULHQFH�&DQDGD��0RQWUHDO��7RURQWR��9DQFRXYHU��0D\������-XQH��
��7UDGH�6DOHV�&DOOV�(DVW�&RDVW��-XQH�������
��7UDGH�ZHELQDU�ZLWK�/DNH�*HQHYD�5HJLRQ��-XQH���
��7UDGH�6DOHV�&DOOV�:HVW�&RDVW��-XQH��������
��/�(��0LDPL��-XQH��������
��6LJQDWXUH�ZHELQDU�-XQJIUDX�5DLOZD\V��-XQH���
��3528'�([SHULHQFHV�1<&��-XQH��������
��7UDGH�ZHELQDU�ZLWK�6ZLVV�,QWHUQDWLRQDO�$LU�/LQHV��-XQH���
6&,%

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



��6&,%��3UHVWLJH�:HELQDU��0D\��
��6&,%��%&'�:HELQDU��0D\���

��6&,%��,0(;�)UDQNIXUW��0D\������-XQH��
��6&,%��,5)��'RP�5HS��-XQH������
��6&,%��6ZLW]HUODQG�0HHWLQJ�7URSK\��-XQH��������
��6&,%��6ZLVV5HDG����-XQH���
&DPSDLJQLQJ�	�$FWLYDWLRQ
��&DPSDLJQLQJ�	�$FWLYDWLRQ��6ZLVVWDLQDEOH�3XVK��FRQWLQXRXVO\�XQWLO�'HF
��&DPSDLJQLQJ�	�$FWLYDWLRQ��764�%LOOERDUG��FRQWLQXRXVO\�XQWLO�$XJ
��&DPSDLJQLQJ�	�$FWLYDWLRQ��$)$5�:LQWHU�FDPSDLJQ��DV�RI�$XJ
��&DPSDLJQLQJ�	�$FWLYDWLRQ��*R3UR�&UHDWRU�6XPPLW��6HSW
��&DPSDLJQLQJ�	�$FWLYDWLRQ��$UW�	�&XOWXUH�&LWLHV�&DPSDLJQ��)DOO
.00
��%HVW�RI�6ZLW]HUODQG�0HGLD�7RXU�LQ�1HZ�<RUN��%RVWRQ��:DVKLQWJRQ��0LDPL���&KLFDJR��$XVWLQ��6HDWWOH�
6DQ�)UDQFLVFR��/RV�$QJHOHV�WR�IHDWXUH���6ZLVV�GHVWLQDWLRQV��676��%DVHO��/LHFKWHQVWHLQ��=XULFK��7LFLQR�
*HQHYD�9DXG��/XFHUQH��=HUPDWW
���79�SURGXFWLRQ�/*5�IRU�'LVFRYHU\�&KDQQHO�IHDWXULQJ�SURPLQDQW�6ZLVV�EDVHG�ZRPDQ�DQG�WKH�:RPHQ
3HDN�H[SHGLWLRQ�LQ�6DDV�)HH
������:RPHQ�3UHVV�WULS�ZLWK���PHGLD

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���3ULRULW\�0DUNHWV

8.�,5(/$1'

0DUNHW�6LWXDWLRQ
7KH�8.�HFRQRP\�LV�UHFRYHULQJ�DQG�LV�H[SHFWHG�WR�UHDFK�SUH�FULVLV�OHYHOV�LQ�PLG�������2XWSXW�JURZWK
RI������LV�SURMHFWHG�IRU�������VORZLQJ�WR������LQ�������&RQVXPSWLRQ�LV�WKH�PDLQ�SLOODU�RI�JURZWK�
+LJKHU�PDUJLQDO�FRVWV�IROORZLQJ�WKH�H[LW�IURP�WKH�(8�VLQJOH�PDUNHW�DUH�ZHLJKLQJ�RQ�LPSRUWV�DQG
H[SRUWV��,QIODWLRQ�LV�ULVLQJ�GXH�WR�KLJKHU�HQHUJ\�DQG�UDZ�PDWHULDO�SULFHV�DQG�FRQWLQXLQJ�VXSSO\
ERWWOHQHFNV��,W�LV�H[SHFWHG�WR�SHDN�DW������LQ�WKH�ILUVW�KDOI�RI������DQG�WKHQ�IDOO�EDFN�WRZDUG�WKH���
WDUJHW�E\�WKH�HQG�RI������

7KH�HXSKRULD�RI�WKH�SRVLWLYH�RXWORRN�IROORZLQJ�WKH�H[LW�IURP�WKH�(8�KDV�IDGHG��'RPHVWLF�SROLWLFDO
SUREOHPV�DUH�SRLVRQ�IRU�D�SRVLWLYH�FRQVXPHU�PRRG��1HYHUWKHOHVV��WKH�(QJOLVK�DUH�NQRZQ�IRU�WKHLU
SUDJPDWLVP�DQG�DUH�PRUH�WKDQ�ZLOOLQJ�WR�WUDYHO�DEURDG�DJDLQ�DIWHU�DOPRVW�WZR�\HDUV�RI�YDULRXV�OHYHOV�RI
�ORFNGRZQ���$V�LQ�RWKHU�FRXQWULHV��PLGGOH��DQG�XSSHU�FODVV�FRQVXPHUV�KDYH�EHHQ�DEOH�WR�SXW
FRQVLGHUDEOH�DPRXQWV�RI�PRQH\�DVLGH�IRU�WUDYHO�GXULQJ�WKH�FULVLV�

7KH�OR\DOW\�RI�%ULWLVK�YLVLWRUV�UHPDLQV�KLJK��7KH��ODNHV�DQG�PRXQWDLQV����VFHQLF�WUDLQV��DQG��VQRZ
VSRUWV�DFWLYLWLHV��LQ�6ZLW]HUODQG�UHPDLQ�SRSXODU��$V�PRUH�GLVFUHWLRQDU\�ZHDOWK�LV�DYDLODEOH��WKHUH�LV�D
IRFXV�RQ�WUDYHOOHUV�ZKR�ZDQW�WR�WUHDW�WKHPVHOYHV�WR�D�SUHPLXP�YDFDWLRQ�H[SHULHQFH��$Q�LQFUHDVLQJO\
LPSRUWDQW�UROH��ERWK�LQ�WKH�WUDYHO�LQGXVWU\�DQG�DPRQJ�FRQVXPHUV��LV�VXVWDLQDELOLW\��+HUH��6ZLW]HUODQG�LV
YHU\�ZHOO�SRVLWLRQHG��'LUHFW�IOLJKW�FRQQHFWLRQV�DUH�FRQVWDQWO\�UHLQVWDWHG�DQG�UHDFK�DERXW�����RI�SUH�
FULVLV�OHYHO�LQ�WKH�VXPPHU�RI�������6ZLVV�,QWHUQDWLRQDO�$LU�/LQHV�IRU�H[DPSOH�KDG�����ZHHNO\�IOLJKW
FRQQHFWLRQV�EHWZHHQ�WKH�8.�DQG�6ZLW]HUODQG�LQ�VXPPHU������DQG�LV�VFKHGXOLQJ�����IRU�VXPPHU
������7KH�H[FKDQJH�UDWH�*%3�&+)�KDV�JHQHUDOO\�EHHQ�VWDEOH�RYHU�WKH�ODVW�PRQWKV�DW�EHWZHHQ������WR
�����&+)�SHU�*%3�

)HEUXDU\�DQG�0DUFK�RYHUQLJKW�QXPEHUV�IURP�WKH�8.�LQ�WKH�PRXQWDLQV�ZHUH�RQ�SUH�&RYLG�OHYHOV��DQG
WKH�RYHUQLJKW�IRUHFDVW�LV�SRVLWLYH��$�FXPXODWLYH�JURZWK�RI�����LV�H[SHFWHG�IURP������WR�������7KH
WRWDO�QXPEHU�RI�RYHUQLJKW�VWD\V�LQ�KRWHOV�LQ������LV�H[SHFWHG�WR�EH�DURXQG�����PLOOLRQ�

&DPSDLJQLQJ�	�$FWLYDWLRQ
(,3�7HOHJUDSK�

���[��RQOLQH�DUWLFOHV�DV�D�UHVXOW�RI�D�FRQWHQW�FUHDWLRQ��ILOPLQJ�WULS�ZLWK�,QIOXHQFHU�0LFKDHO�3RUWLOOR��
VKRZFDVLQJ�VFHQLF�UDLO�MRXUQH\V�	�XQLTXH�SXEOLF�WUDQVSRUWDWLRQ�LQ�/DXVDQQH�DQG�=XULFK��LQFO��DUW�	
FXOWXUH�IRFXV

��5HVXOWV����N�SDJH�YLHZV�	��PLR�RQOLQH�LPSUHVVLRQV

$Q\�'D\�0HGLD��/HQ]HUKHLGH��

���YLGHR�FRQWHQW�FROODERUDWLRQ�ZLWK�/HQ]HUKHLGH

���)RFXV�%LNH�.LQJGRP��PRXQWDLQ�ELNLQJ�

���'HOLYHUDEOHV��RQOLQH�DUWLFOH��PDLQ�YLGHR�HGLW��VSHFLDO�VRFLDO�FXWV�IRU�,*�	�)%

���'LVWULEXWLRQ��0SRUD�FRP

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���PLG�FDPSDLJQ�UHVXOWV

���N�DUWLFOH�SDJH�YLHZV

���N�YLGHR�YLHZV

���N�VRFLDO�PHGLD�UHDFK

���N�GLVSOD\�PHGLD�LPSUHVVLRQV

:LUHG�IRU�$GYHQWXUH�

���FRQWHQW�FROODERUDWLRQ�IRU�9DODLV

���5HJLRQ�'HQWV�GX�0LGL��$SULO��	�$OHWVFK�$UHQD��0DUFK�

�����SDJH�SULQW�IHDWXUH�SHU�SDUWQHU

�����N�UHDGHUVKLS

���2QOLQH�IHDWXUH�DUWLFOH�SHU�SDUWQHU���FRQWHQW�FUHDWHG�IURP�SULQW�IHDWXUH��&7$�IURP�:LUHG�IRU�$GYHQWXUH
QHZVOHWWHU�WR�SDUWQHU�ODQGLQJ�SDJH

������N�ZHE�YLVLWV�SHU�PRQWK

���:LUHG�IRU�$GYHQWXUH�VRFLDO�IROORZHUV����N

:DQGHUOXVW�

���FRQWHQW�FROODERUDWLRQ�IRU�%(�	�96

���SULQW��96����SDJH�IHDWXUH��	�%(�����SDJH�IHDWXUH����$SULO�LVVXH���UHDGHUVKLS����N

���'LJLWDO�LPPHUVLYH�H[SHULHQFH�UHVSHFWLYHO\�IRU�%HUQ�	�9DODLV�LQFO��KXE���SDJHV�YLHZV����PLR��PRQWK

���%HUQ�FRQWHQW�IHDWXUHG�LQ�:DQGHUOXVW�QHZVOHWWHU������N�VXEVFULEHUV

���%HUQ�YLGHR�VKRZFDVHG�RQ�:DQGHUOXVW�<RX�7XEH�FKDQQHO������N�VXEVFULEHUV

���&RQWHQW�DPSOLILHG�RQ�:DQGHUOXVW�VRFLDO�����N�IROORZHUV

%�&�QHZVOHWWHU�0DUFK

�����0DUFK�������:RPHQ�WRSLF�QHZVOHWWHU��25�����

%�&�QHZVOHWWHU�$SULO

������$SULO��5RJHU�)HGHUHU�WRSLF�	���IROORZ�XS�QHZVOHWWHUV������25������FOLFNV�

���0LFKDHO�3RUWLOOR�FRQWHQW�ZDV�LQFOXGHG�DV�D�WHDVHU�LQ�WKH�$SULO�HGLWLRQ�RI�WKH�1/�������25

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



.$0
7ZR�ZHHNV�RI�6DOHV�&DOOV�RUJDQLVHG�E\�67&�LQ�0D\��RQH�ZLWK�WKH�0DGH�LQ�%HUQ�GHOHJDWLRQ�

&HOLQD�)LQJHU�²�,QWHUODNHQ

'DYLG�$VKPRUH�²�-XQJIUDX�5HJLRQ��8.�0DUNHWLQJ�$JHQF\�RQ�EHKDOI�RI��EDVHG�LQ�8.�

$QMD�6WHUFKL�²�7$/.

2QH�ZLWK�%HUQ�9DODLV�

&HOLQD�)LQJHU�²�,QWHUODNHQ

(PLOLH�0RUDUG�²�9DODLV

67&�KDV�5LJL�	�6FKLOWKRUQ�IRU�67&�VDOHV�FDOO�WKLV�ZHHN��WKH\�ZLOO�MRLQ�WRJHWKHU�RQ�VRPH�GD\V�DQG
VHSDUDWH�FOLHQWV�RQ�RWKHU�GD\V�

.00
��0DUFK��6XPPHU�ODXQFK�ZLWK�SDUWQHU�%(������PHGLD�DWWHQGHHV

������0DUFK��,00�/RQGRQ������PHGLD�LQWHUDFWLRQV�ZLWK�����PHGLD

������0DUFK��0HGLD�*URXS�WULS�WR�1HQGD]�9H\VRQQD]�ZLWK���SDUWLFLSDQWV

���0DUFK��([FKDQJH�ZLWK�7KH�7HOHJUDSK�FXOWXUH�HGLWRU

���0DUFK��([FKDQJH�ZLWK�+RXVH�	�*DUGHQ�7UDYHO�SDJHV�HGLWRU�DQG�0DLO�RQ�6XQGD\�7UDYHO�HGLWRU

��$SULO��7UDY0HGLD�$ZDUG�QLJKW�ZLWK���QRPLQHHV�RI�WKH�VSRQVRUHG�FDWHJRU\�VXFK�DV���WRS�IUHHODQFH
ZULWHU

���$SULO��'LVWULEXWLRQ�RI�PHGLD�UHOHDVH�QHZ�5)�FDPSDLJQ�¶7KH�*UDQG�7RXU·

���$SULO��0HHWLQJ�ZLWK�WKH�%ULWLVK�*XLOG�RI�7UDYHO�ZULWHU�WR�GLVFXVV�SRWHQWLDO�FROODERUDWLRQV

���$SULO��([FKDQJH�ZLWK�)UHHODQFH�ZULWHU�:LOOLDP�&RRN

������$SULO��0HGLD�*URXS�WULS�WR�7LFLQR�DQG�/XFHUQH�IRU�WRS�¶*DUGHQV·

���$SULO��0HHWLQJ�ZLWK���RWKHU�¶$OSLQH�172·�)UDQFH��,WDO\��*HUPDQ\�DQG�$XVWULD�IRU�UHJXODU�H[FKDQJH

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



&KHOVHD�)ORZHU�VKRZ�

���GD\V�FRXQWGRZQ�RQ�6RFLDO�0HGLD�RQJRLQJ��&RQWHQW�FUHDWLRQ�DERXW��JDUGHQ�GHVLJQHU�/LOO\�*RPP���
SDUWQHUV�LQYROYHG�VXFK�DV�JHQHUDO�67�FRQWHQW�

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

$8675$/,$

0DUNHW�6LWXDWLRQ
:LWK�WKH�RSHQLQJ�RI�WKH�ERUGHUV�ODVW�\HDU�DQG�WKH�HDVLQJ�RI�UHVWULFWLRQV�LQ�PRVW�VWDWHV��WKH�VLWXDWLRQ�LQ
$XVWUDOLD�KDV�SUHWW\�PXFK�UHWXUQHG�WR�QRUPDO�

'RPHVWLF�WUDYHO�KDV�EHHQ�YHU\�VWURQJ�DQG�LQWHUQDWLRQDO�WUDYHO�LV�UHWXUQLQJ�VORZO\��7KHUH�DUH�QR
UHVWULFWLRQV�ZKHQ�OHDYLQJ�DUULYLQJ�LQ�$XVWUDOLD��DSDUW�IURP�YLVLWRUV�WKDW�KDYH�WR�EH�YDFFLQDWHG��,Q
DGGLWLRQ��WKH�UDSLG�WHVW�RQ�DUULYDO�KDV�EHHQ�VFUDSHG�

,Q�1HZ�=HDODQG��ERUGHUV�KDYH�ILQDOO\�UH�RSHQHG�DQG�ERWK�1HZ�=HDODQG�UHVLGHQWV�DQG�YLVLWRUV�IURP
9LVD�:DLYHU�FRXQWULHV��RI�ZKLFK�6ZLW]HUODQG�LV�SDUW�RI��FDQ�WUDYHO�DJDLQ�IUHHO\�

:LWK�ERRNLQJV�EHLQJ�VWURQJ�RYHU�4��DQG�WKH�EHJLQQLQJ�RI�4���LW�LV�H[SHFWHG�WKDW�WKH�PDMRULW\�RI�WRXULVWV
ERRN�WKHLU�KROLGD\V�IRU�ZLQWHU���������RU������

&DPSDLJQLQJ�	�$FWLYDWLRQ
3RGFDVWV�+ROLGD\V�WR�6ZLW]HUODQG�����0DUFK�&XVWRPV�DQG�7UDGLWLRQV�����$SULO�RQ�*UDQG�7RXU�RI
6ZLW]HUODQG

���0DUFK��6ZLW]HUODQG�PHHWV�%RQGL�)HVWLYDO�DQQRXQFHPHQW

.$0
���0DUFK��3URGXFW�WUDLQLQJ�ZLWK�WKH�QHZ�VDOHV�DQG�UHVHUYDWLRQV�WHDP�DW�(QWLUH�7UDYHO�*URXS

���$SULO��67�DW�WKH�ILUVW�$37�7RXUV�&RQVXPHU�([SR

.00
��0DUFK��0HGLD�1HZV�5HOHDVH

���0DUFK��0HGLD�OXQFKHRQ������:RPHQ�LQ�&RRJHH�%HDFK��%DU]XUD�

���$SULO�0HGLD�QHZV�UHOHDVH�$QQH�+DWKDZD\�DQG�5RJHU�)HGHUHU

���0DUFK�����0D\��0HGLD�7ULS�WR�6ZLW]HUODQG

)XWXUH�$FWLYLWLHV
�����0D\��7UDGH�QHZVOHWWHU

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



�����0D\��6QRZ�7UDYHO�([SR�0HOERXUQH
�����0D\��0RJXO�6NL�$JHQWV�$SSUHFLDWLRQ�HYHQW
����������0D\��&ROOHWWH�9,3�)RUXP
�����0D\��6NL0D[�6XSSOLHUV�(YHQW
�����0D\��6QRZ�7UDYHO�([SR�6\GQH\
�����0D\��7UDYHOSODQ�6NL�FOLHQW�HYHQLQJ��H[SR�
�����0D\��6QR
Q
6NL�VXSSOLHUV�HYHQW���WUDLQLQJV�DW�WKHLU�RIILFHV
�����0D\��)&7*�$JHQWV�HYHQLQJ
����-XQH��7UDYHO0DQDJHUV�0LQL�0DUNHW�'D\

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

$8675,$�+81*$5<

0DUNHW�6LWXDWLRQ
'XUFK�GHQ�.ULHJ�LQ�GHU�8NUDLQH�VLQG�1DKGHVWLQDWLRQHQ���1DFKEDUOlQGHU�LPPHU�QRFK�VWlUNHU�JHIUDJW�DOV
)HUQGHVWLQDWLRQHQ��=XGHP�ZLUG�DQJHQRPPHQ��GDVV�DXI�*UXQG�GHU�,QIODWLRQ�DXFK�GLH�3UHLV�LQ
*DVWURQRPLH�XQG�+RWHOOHULH�LQ�gVWHUUHLFK�GHXWOLFK�VWHLJHQ�ZHUGHQ�

9HUDQVWDOWHU�]HLJHQ�QDFK�ZLH�YRU�,QWHUHVVH��,KU�6FKZHL]�3URJUDPP�QLFKW�QXU�EHL]XEHKDOWHQ��VRQGHUQ
VRJDU�DXV]XEDXHQ�

&DPSDLJQLQJ�	�$FWLYDWLRQ
��0lU]�������1HXDXIODJH�GHU�6FKZHL]�g%%�%URVFK�UH�LQNO��'LVWULEXWLRQ�YLD�67�0DLOLQJKRXVH�I�U�DOOH
$7�%HVWHOOXQJHQ

�����$SULO�������$XIUXISKDVH�I�U�%DVHO�*HZLQQHULQQHQUHLVH�LQ���%XQGHVOlQGHULQQHQ�3ULQW�0DJD]LQHQ
VRZLH��EHU�GHUHQ�2QOLQHNDQlOH

�����$SULO�����������VHLWLJHV�,QVHUDW�]XU�*7R6�LP�0DJD]LQ�6FKZHL]HU�5HYXH

������$SULO�������%�&�H�1HZVOHWWHU�$XVVHQGXQJ�PLW�GHQ�PDUNWVSH]ILVFKHQ�%HLWUlJHQ�]X�6W�*DOOHQ�XQG
*7R6�YRQ�.$0�+RIHU�5HLVHQ�

������$SULO�������%HLODJH�GHV�0DJD]LQ6ࡐ�HOHNWLRQ´�LQ�GHU�|VWHUU��7DJHV]HLWXQJ�.XULHU�LQ�HLQHU�$XIODJH
YRQ���·����6W�FN

������$SULO������0DL�������5HFRYHU\�&KDXUD�'LJLWDONDPSDJQH�LQ�gVWHUUHLFK�PLW���·����&OLFNV

.$0
�����$SULO�����������VHLWLJHV�$QJHERWVLQVHUDW�GHV�.$0�.OXJ�7RXULVWLN�LQ�(UJlQ]XQJ�]X�HLQHP
UHGDNWLRQHOOHQ�/X]HUQ�$UWLNHO�LP�*XWH�5HLVH�0DJD]LQ

������$SULO�������67�7HLOQDKPH�DP�0LFH�(YHQWࡐ�.QRZ:KHUH´�LQ�:LHQ

.00
3UHVVH�H�1HZVOHWWHU�

,P�0lU]�XQG�$SULO������ZXUGHQ���0HGLHQEXOOHWLQV�DQ�MH�����|VWHUU��-RXUQDOLVW,QQHQ�YHUVHQGHW�

7RXULVPXVSUHVVH�DW�$XVVHQGXQJHQ�

,P�0lU]�XQG�$SULO������ZXUGHQ���7RXULVPXVSUHVVH�DW�$XVVHQGXQJHQ�]X�DQ�MH�FD����·����.RQWDNWH

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



YHUVHQGHW�

*UXSSHQPHGLHQUHLVH�

��������0lU]�������*UXSSHQPHGLHQUHLVH�]XU�%DVOHU�)DVQDFKW�PLW���|VWHUUHLFKLVFKHQ�-RXUQDOLVW,QQHQ�

3UHVVHNRQIHUHQ]�

$P�����0lU]������ZXUGHQ����|VWHUU��0HGLHQYHUWUHWHUQ�GHU�6FKZHL]HU�6RPPHU������SUlVHQWLHUW�
3HUV|QOLFKH�3UlVHQWDWLRQHQ�YRQ�676��5K%�XQG�3LODWXV�%DKQHQ�

)XWXUH�$FWLYLWLHV
���0DL�������67(�:RUNVKRS�PLW����6FKZHL]HU�3DUWQHUQ�LQ�:,HQ

������0DL�������9HUNDXIVUHLVH�(YHQWV�LQ�*UD]��/LQ]�XQG�6DO]EXUJ�PLW�ELV�]X���6FKZHL]HU�3DUWQHUQ

����0DL�������-XQL������HUQ�5DGZDQGHUQ´�'LJLWDONDPSDJQH%ࡐ�

DE�0LWWH�0DL��g9�*UR�NDPSDJQH�LQ�.RRSHUDWLRQ�PLW�676��5K%��62%�VRZLH�g%%�LQ�3ULQW�	�'LJLWDO�PLW
673�6RQGHUDNWLRQ������(UPl�LJXQJ�DXI�GHQ����XQG����7DJHV�673�I�U�|VWHUU��.OLPDWLFNHW�,QKDEHU�

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

%5$=,/

0DUNHW�6LWXDWLRQ
29(5$//�6,78$7,21

%RRNLQJV�WR�(XURSH��HVSHFLDOO\�IRU�WKLV�VXPPHU��DUH�DW�D�UHFRUG�KLJK��EXW�LV�LPDSFWHG�QHJDWLYHO\�E\�WKH
FKDOOHQJH�RI�KLJK�IDUHV�IRU�IOLJKWV�DQG�OLWWOH�IOLJKW�FDSDFWL\��QRW�DOO�FRQQHFWLRQV�WR�(XURSH�KDYH
UHVXPHG��

/;�KDV�EHQHILWHG�JUHDWIO\�IURP�WKLV�VLWXDWLRQ�ZLWK�IXOO�IOLJKWV�DQG�H[SHQVLYH�IDUHV�

&29,'�6,78$7,21

7KH�FDVHV�DQG�FDVXDOWLHV�KDYH�GHFLOQHG�VXEVWDQWLDOO\�LQ�0DUFK�DQG�$SULO�

0RVW�UHVWULFWLRQV�ZHUH�OLIWHG�LQ�$SULO��ZLWK�QR�PDVN�PDQGDWRU\��H[FHSW�LQ�SXEOLF�WUDQVSRUWDWLRQ�DQG
PHGLFDO�IDFLOLWLHV��DQG�QR�PRUH�WHVW�UHTXLUHG�WR�HQWHU�%UD]LO��YDFLQH�SURRI�VWLOO�UHTXLUHG��

7KH�DYHUDJH�RI�FDVHV�KDG�D�YDULDWLRQ�DERYH������DW�WKH�OLPLW�RI�ZKDW�LV�FRQVLGHUHG�VWDELOLW\��7KHUH�DUH
�������FDVHV�GDLO\�DW�WKH�EHJLQQLQJ�RI�0D\�

7KH�DYHUDJH�RI�GHDWKV�LV�DOVR�VWDEOH�����DERYH�WKH�DYHUDJH�RI�WZR�ZHHNV�DJR��7KHUH�DUH����GHDWKV
SHU�GD\�

6LWXDWLRQ�LV�KRVSLWDOV�LV�QRUPDOL]HG�

/$7(67�%5$=,/�(&2120,&�*52:7+�83'$7(

(FRQRPLF�JURZWK�ZLOO�GHFHOHUDWH�PDUNHGO\�WKLV�\HDU��VSHDUKHDGHG�E\�VORZGRZQV�LQ�FRQVXPHU
VSHQGLQJ�DQG�H[SRUW�JURZWK��5LVNV�DUH�WLOWHG�WR�WKH�GRZQVLGH��ZLWK�VKRUWDJHV�RI�IHUWLOL]HU��WKH�RQJRLQJ
GURXJKW��HOHYDWHG�LQWHUHVW�UDWHV�DQG�D�GHOLFDWH�ILVFDO�SRVLWLRQ�DOO�FORXGLQJ�WKH�RXWORRN��3ROLWLFDO
SRODUL]DWLRQ�LQ�WKH�UXQ�XS�WR�2FWREHU·V�HOHFWLRQV�LV�D�NH\�IDFWRU�WR�ZDWFK��)RFXV(FRQRPLFV�DQDO\VWV�VHH
WKH�HFRQRP\�H[SDQGLQJ������LQ�������ZKLFK�LV�XQFKDQJHG�IURP�ODVW�PRQWK·V�IRUHFDVW��DQG������LQ
�����

%HVW�SUDFWLFH�FRPSHWLWRUV
1RQH�QRWLFHDEOH

&DPSDLJQLQJ�	�$FWLYDWLRQ
��6ZLVVOHDUQLQJ�(YHQW��(YHQW�WR����ZRPHQ��PRWKHUV�WR�WDON�DERXW�VXPPHU�DQG�ZLQWHU�FDPSV�
6ZLW]HUODQG�WRXULVP�ZDV�SUHVHQW�WR�WDON�DERXW�OHLVXUH�WR�WKH�IDPLOLHV�

��5XQ�WKH�9LOODJH�´5XQ�DQG�)XQµ��0DUFK����WK��(YHQW�RIIHUHG�E\�-+6)�*URXS��JURXS�UHVSRQVLEOH�IRU

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



OX[XU\�EXLOGLQJV�DQG�FRPSOH[�LQ�%UD]LO��

5XQ�IRU�IDPLOLHV��NLGV�DQG�DGXOWV������JXHVWV��SHRSOH�ZKR�KDYH�KRXVHV�LQ�WKH�FRPSOH[��67�SUHVHQFH�
)DELHQ�&OHUF�DQG�1DWDOLD�/HDO��0RYLH�RQ�WKH�WHOHYLVLRQ�GXULQJ�WKH�HYHQW��QRQ�VWRS���ORJRV�LQ�WKH�HYHQW
FRPPXQLFDWLRQ��OXFN�GUDZ�RI�D�WULR�WR�6ZLW]HUODQG�LQFOXGLQJ���IOLJKWV����RYHUQLJKWV�DQG���6ZLVV�7UDYHO
3DVV�

��6ZLVVOHDUQLQJ�(YHQW�LQ�5LR�GH�-DQHLUR��$SU����WK��(YHQW�WR����ZRPHQ��PRWKHUV�WR�WDON�DERXW�VXPPHU
DQG�ZLQWHU�FDPSV��9HQXH��5LR�GH�-DQHLUR�FLW\�

(YHQW�LQ�SDUWQHUVKLS�ZLWK�#NLGV�JHWKHU��6ZLW]HUODQG�WRXULVP�ZDV�SUHVHQW�WR�WDON�DERXW�OHLVXUH�WR�WKH
IDPLOLHV�

.00
��3UHVV�UHOHDVH�WR�ODXFK�WKH������(GLWLRQ�RI������ZRPHQ�FDPSDLJQ��������SUHVV�UHOHDVHV�GHOLYHUHG�

��3UHVV�UHOHDVH�WR�FRPPXQLFDWH�DERXW�WKH�´UHFRYHU\�FHUWLILFDWHµ�IRU�EUD]LOLDQV�

������SUHVV�UHOHDVHV�GHOLYHUHG

��,QWHUQDWLRQDO�0HGLD�WULS

:LQWHU�0DJLF�7RXU��%HWZHHQ��0DUFK��UG�DQG���WK��,QVWDJUDP�#FODXGLDBOLHFKDYLFLXV����N�IROORZHUV�

��3UHVV�WULS�3RVVHLERQ�VLVWHUV��%HWZHHQ��0DUFK��QG�DQG���WK��,QVWDJUDP�#SRVVHERQVLVWHUV����N
IROORZHUV�

��3UHVV�WULS�$GULDQH�*DOLVWHX��%HWZHHQ��0DUFK��UG�DQG���WK��,QVWDJUDP�#JDOLVWHXRILFLDO������PLR
IROORZHUV�

��3UHVV�WULS�9LDMH�VHP�OLPLWHV��%HWZHHQ��0DUFK��WK�DQG���WK��,QVWDJUDP�#YLDMHVHPOLPLWHV������.
IROORZHUV�

��0HGLD�7ULS�²�([DPH��$SU��UG 2QH�GD\�LQ�*HQHYD��67�6XSSRUW��SURJUDP�LQ�*HQHYD��3ULQWHG�YHUVLRQ�²
��.�

��0HGLD�7ULS�²�7KH�3UHVLGHQW��%HWZHHQ��$SU���WK�DQG���WK��3ULQWHG�PHGLD�WR�EH�GHOLYHUHG�²���.�FRSLHV�
6RFLDO�PHGLD��,QVWDJUDP���.�IROORZHUV�

��0HGLD�WULS�²�7Y�9HUGHV�0DUHV�DQG�VRFLDO�PHGLDV��%HWZHHQ��$SU��WK�DQG���WK

7Y��9HUGHUV�0DUHV�²�1RUWKHDVW�FKDQQHO���WR�EH�GHOLYHUHG�LQ�WKH�VHFRQG�VHPHVWHU���,QVWDJUDP
#IHUQDQGHVOXFDV�²��0,2�IROORZHUV��,QVWDJUDP�#DQDOXFLD���²����0,2�IROORZHUV��-XQJIUDX�5HJLRQ�DQG
9HUELHU�

��3UHVV�5HOHDVH�²�1R�PRUH�WUDYHO�UHVWULFWLRQV��$SU����WK��3UHVV�UHOHDVH�DERXW�´QR�PRUH�WUDYHO
UHVWULFWLRQVµ��·����SUHVV�UHOHDVHV�GHOLYHUHG

)XWXUH�$FWLYLWLHV
��%:7�WUDGH�HYHQW�LQ�WKH�VRXWK�RI�%UD]LO

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



��6ZLVV�'D\V�DW�&OXEH�+HEUDLFD
��9DULRXV�SUHVV�WULSV�SODQQHG�LQ�WKH�FRPLQJ�PRQWKV

,QWHUHVWLQJ�REVHUYDWLRQV
1RQH�QRWLFHDEOH

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

&=(&+�5(38%/,&

0DUNHW�6LWXDWLRQ
&RYLG����VLWXDWLRQ�

��1R�UHVWULFWLRQV�LQ�WKH�&]HFK�5HSXEOLF��QR�FHUWLILFDWHV��QR�PDVNV�HWF���

��1R�WUDYHO�UHVWULFWLRQV�LQ�JHQHUDO��$GGLWLRQDO�UHVWULFWLRQV�DSSO\�WR�SHRSOH�ZKR�VSHQG�PRUH�WKDQ���
KRXUV�LQ�ODVW����GD\V�EHIRUH�DUULYDO�WR�&=�LQ�RQH�RI�VHOHFWHG�FRXQWULHV�RXW�RI�(8���3DVVHQJHU�/RFDWRU
)RUP�EHIRUH�DUULYDO��SUHVHQW�D�QHJDWLYH�WHVW��3&5�PD[�����KUV�ROG��DQWLJHQ�PD[�����KUV�ROG��RU�D�YDOLG
YDFFLQDWLRQ�FHUWLILFDWH�RU�D�YDOLG�FHUWLILFDWH�DERXW�UHFRYHU\�IURP�&RYLG����

(FRQRPLFV�

��*'3�RI��4��������������4�������������

��&RQVXPHU�SULFH�LQGH[�LQ�0DUFK��������������LQ�-DQXDU\�������������

��,QIODWLRQ�UDWH�LQ�0DUFK�������������-DQXDU\�������������

��,QGXVWULDO�SURGXFWLRQ�LQ�)HEUXDU\�������������'HFHPEHU�������������

��&RQVWUXFWLRQ�SURGXFWLRQ�LQ�)HEUXDU\��������������'HFHPEHU�������������

��,QWHUQDWLRQDO�WUDGH�²�LPSRUW���������LQ�)HEUXDU\���������������LQ�-DQXDU\������

��,QWHUQDWLRQDO�WUDGH�²�H[SRUW������LQ�)HEUXDU\��������������LQ�-DQXDU\������

��$YHUDJH�JURVV�ZDJHV�DQG�VDODULHV�����LQ��4�������������LQ��4������

��*HQHUDO�XQHPSOR\PHQW�UDWH�LQ�0DUFK������ZDV�������������LQ�-DQXDU\������

��([FKDQJH�UDWH�����&+)� �������&=.

&DPSDLJQLQJ�	�$FWLYDWLRQ
��������²�67�1HZVOHWWHU��������IRU�0DUFK������ZLWK�SURPRWLRQ�RI��6ZLVVWDLQDEOH�H[SHULHQFHV��67�VWDQG
DW�)RU�%LNHV��ZLWK�(6690��''.�DQG�$OHWVFK�$UHQD���IHVWLYDO�([SHGLWLRQ�FDPHUD��RXWGRRU�PRYLH
IHVWLYDO�ZLWK�6ZLW]HUODQG���SDQHO�GLVFXVVLRQ�ZLWK�%HUWUDQG�3LFFDUG�LQ�3UDJXH��QHZ�HGLWLRQ�RI�PDJD]LQH
6:,66PDJ�DQG�PRQRWKHPDWLF�HGLWLRQ�RI�PDJD]LQH�=HPH�6YHWD��5K%�VSHFLDO���-XQJIUDXMRFK�7RS
7LFNHW��ZLQWHU�H[FXUVLRQV�LQ�.:2�*ULPVHO��%DVOHU�)DVQDFKW��UXQQLQJ�SRVVLELOLWLHV�LQ�7LFLQR��/RFDUQR��
SKRWR�RI�WKH�PRQWK�ZLWK�5K%���������0DUNHWLQJ�&RQWDFWV

��������²�:HELQDU�´���6ZLVV�UHFRUGVª�IRU�$OSLT�HPSOR\HHV��67�ZHELQDU�SUHVHQWLQJ����6ZLVV�UHFRUGV�YLD
7HDPV�OLYH�VHVVLRQ�WR�HPSOR\HHV�RI�$OSLT�LQ�WKH�&]HFK�5HSXEOLF��WKH�ORQJHVW�JODFLHU�RI�WKH�$OSV��
$OHWVFK��WKH�VORZHVW�H[SUHVV�LQ�WKH�:RUOG���*(;��WKH�VWHHSHVW�FRJZKHHO�WUDLQ�LQ�WKH�:RUOG���3LODWXV��WKH
KLJKHVW�ORFDWHG�FDEOH�FDU�VWDWLRQ�LQ�WKH�(XURSH���0DWWHUKRUQ�*ODFLHU�3DUDGLVH��WKH�KLJKHVW�ORFDWHG�FLW\
RI�(XURSH���'DYRV��WKH�ORQJHVW�SHGHVWULDQ�VXVSHQVLRQ�EULGJH�LQ�WKH�$OSV���&KDUOHV�.XRQHQ�6XVSHQVLRQ
%ULGJH��WKH�KLJKHVW�ORFDWHG�UDLOZD\�VWDWLRQ�LQ�WKH�(XURSH���-XQJIUDXMRFK�²�7RS�RI�(XURSH��ZKHUH�WKH

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



6SULQJ�VWDUWV���7LFLQR��WKH�ILUVW�UHYROYLQJ�UHVWDXUDQW�LQ�WKH�:RUOG���6FKLOWKRUQ�²�3L]�*ORULD��WKH�VPDOOHVW
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SDQGHPLF�����NH\�EX\HUV�IURP�DFURVV�,QGLD�LQWHUDFWHG���QHWZRUNHG�ZLWK����6ZLVV�VXSSOLHUV�RYHU�2QH�
WR�2QH�PHHWLQJV�����PLQ�VORW�HDFK��DQG�D�VRFLDO�SURJUDPV��%X\HUV�ZHUH�GLYLGHG�LQWR���JURXSV��$�����
%������&������DQG�HDFK�JURXS�VSHQW���GD\V�ZLWK�RXU�SDUWQHUV��$�JUHDW�ZD\�WR�NLFN�RII�WKH������VHDVRQ
IRU�WKH�,QGLD�PDUNHW�

��WK�0DU�������9LUWXDO�WUDLQLQJ�FRQGXFWHG�IRU�WKH�VDOHV�WHDP�RI�,QGLD·V�ODUJHVW�QDWLRQDO�OHYHO�27$�
0DNH0\7ULS�FRP��6ZLW]HUODQG�DQG�LWV�YDULRXV�WRXULVWLF�RIIHULQJV�ZHUH�KLJKOLJKWHG�DORQJ�ZLWK�676�DQG
LV�YDULRXV�SURGXFWV�DQG�VHUYLFHV�DQG�WKH�ODWHVW�WUDYHO�JXLGHOLQHV�IRU�6ZLW]HUODQG��7RWDO�1R��RI�DWWHQGHHV
 ���

6&,%�

��-RLQW�VDOHV�FDOO�ZLWK�=XULFK�7RXULVP���%DQJDORUH��'HOKL�DQG�0XPEDL��)URP���VW�WR���WK�0DUFK������

��&RUSRUDWH�VDOHV�FDOO�LQ�0XPEDL�

��6&,%�SDUWLDO�LQYROYHPHQW�ZLWK�WKH�IDVKLRQ�LQIOXHQFHU��6RQDP�%DEDQL·V�ZHGGLQJ�LQ�6ZLW]HUODQG�IURP��
WR��WK�$SULO������

.00
���3UHVV�UHOHDVH�IRU�5RJHU�)HGHUHU�*7R6�ODXQFK

7KH�0HGLD�KRXVHV�ZHUH�SUH�LQWLPDWHG�DERXW�D�ELJ�GLJLWDO�ILOP�DQQRXQFHPHQW�GD\�EHIRUH�WKH�UHOHDVH
GD\��7KH�SUHVV�UHOHDVH�ZDV�WUDQVODWHG�LQWR����UHJLRQDO�ODQJXDJHV�LQFOXGLQJ�+LQGL�

2Q�LQWLPDWLRQ�IURP�+2�RQ�WKH�ODXQFKHG�WLPH�LQ�6ZLW]HUODQG��WKH�SUHVV�UHOHDVH�ZDV�GLVVHPLQDWHG�WR�DOO
PHGLD�KRXVHV�DFURVV�,QGLD��ZLWK�IROORZ�XS�

7RS�SXEOLFDWLRQV�	�QHZV�FKDQQHOV�WR�FRYHU�WKH�QHZV�ZHUH�QDPHO\���2XWORRN�7UDYHOOHU��%UDQG�(TXLW\�
(FRQRPLF�7LPHV�7UDYHO��1HZV����=HH�1HZV�HWF�

7RWDO�����&OLSV��3ULQW������2QOLQH�����

7RWDO�&RQWDFWV����·���·���

���3UHVV�UHOHDVH�IRU�6ZLW]HUODQG�UHPRYLQJ�WUDYHO�UHVWULFWLRQV

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



$�SUHVV�UHOHDVH�WDONLQJ�DERXW�WUDYHO�UHVWULFWLRQV�EHLQJ�OLIWHG�ZDV�FUHDWHG�DQG�FLUFXODWHG�WR�VHYHUDO
PHGLD�KRXVHV�

7RS�SXEOLFDWLRQV�	�QHZV�VLWHV�WR�FRYHU�WKH�QHZV�ZHUH�QDPHO\�²�&RQGH�1DVW�7UDYHOOHU��(FRQRPLF
7LPHV�7UDYHO��7LPHV�RI�,QGLD�HWF�

7RWDO�����&OLSV

7RWDO�&RQWDFWV����·���·���

)XWXUH�$FWLYLWLHV
.$0�
��$VLD�3DFLILF�:RUNVKRS�VFKHGXOHG���WK�����WK�-XQH�������GHOHJDWLRQ�RI����72�7$�IURP�,QGLD�
��/HLVXUH�)$0�7ULSV�WR�6ZLW]HUODQG
��6DOHV�FDOOV���0XPEDL��'HOKL�DQG�$KPHGDEDG
��7UDLQLQJV�IRU�72�7$

6&,%�
��6DOHV�FDOO�WR�$KPHGDEDG�	�&KHQQDL���0D\�	�-XQH�����
��3UH�,0(;�WRXU�IURP���WK�WR���WK�0D\������

&DPSDLJQLQJ�	�$FWLYDWLRQ�
��-RLQW�SURPRWLRQ�ZLWK�&1%&79���IRU�ZRPHQV�RQO\�ZRUOG�UHFRUG�FOLPE
��79�VRDS�LQWHJUDWLRQ�LQ�-XQH�-XO\
��'LJLWDO�FDPSDLJQ�IRU�6ZLVV�(GXFDWLRQ�*URXS��6(*��DV�ZHOO�DV�676�LQ�0D\������RQZDUGV
��)XOO�SDJH�DGYHUWLVHPHQWV�DQG�DGYHUWRULDOV�LQ�+LQGXVWDQ�7LPHV��0LQW�/RXQJH�DQG�7LPHV�RI�,QGLD�

,QWHUHVWLQJ�REVHUYDWLRQV
General:
%LJ�GHPDQG�IURP�VHFRQG�WLPH�RU�UHSHDW�FXVWRPHUV�LV�EHLQJ�VHHQ�WKLV�\HDU�
,QGLDQV�DUH�UHDG\�WR�XSJUDGH�DQG�SD\�PRUH�IRU�WKHLU�KROLGD\V�DQG�YLVLW�GHVWHQDWLRQV�DWWUDFWLRQ�QRW�VHHQ
RQ�SUHYLRXV�WULSV�WR�6ZLW]HUODQG

MICE:
7KH�7���&ULFNHW�:RUOG�&XS�LQ�$XVWUDOLD��IURP���QG�2FWREHU�WR����1RYHPEHU�������ZLOO�GUDZ�D�VWURQJ
LQFHQWLYH�WUDYHO�GHPDQG�IURP�,QGLD��/RW�RI�FRUSRUDWHV�FRPSDQLHV�DUH�VKRZLQJ�LQWHUHVW�WR�KRVW�WKHLU
GHDOHUV�DQG�HPSOR\HHV�GXULQJ�WKLV�VSRUWLQJ�HYHQW�

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

-$3$1

0DUNHW�6LWXDWLRQ
-DSDQ�ILQDOO\�HQGHG�WKH�VWDWH�RI�HPHUJHQF\�DQG�LV�VORZO\�VWDUWLQJ�WR�UHOD[�WKH�ERUGHU�FRQWUROV��7KH
WUDYHO�ZDUQLQJ�ZDV�ORZHUHG�IURP�¶GR�QRW�WUDYHO·�WR�¶DGYLFH�DJDLQVW�XQQHFHVVDU\�WUDYHO·����·����SD[�DUH
DOORHG�LQWR�-DSDQ�SHU�ZHHN�

$W�DUULYDO�LQ�-DSDQ��D�3&5�WHVW�DW�WKH�DLSURW�LV�PDQGDWRU\��)RU�SHUVRQV�UHWXUQLQJ�IURP�6ZLW]HUODQG�QR
TXDUDQWLQH�LV�UHTXLUHG�LI�WKH\�DUH�YDFFLQDWHG���WLPHV��7UDYHO�DJHQWV�DUH�VORZO\�VWDUWLQJ�WR�VHOO�¶WHVW
KROLGD\V·�WR�6ZLW]HUODQG��VPDOO�JURXSV�ZLWK�OLPLWHG�GHSDUWXUHV�LQ�-XQH��-XO\�DQG�$XJXVW��

)OLJKW�VLWXDWLRQ�LV�FKDOOHQJLQJ�ZLWK�PDQ\�IOLJKWV�EHLQJ�FDQFHOOHG�GXH�WR�UH�URXWLQJ�WR�DYRLG�IO\LQJ�RYHU
5XVVLDQ�DLU�VSDFH�

%HVW�SUDFWLFH�FRPSHWLWRUV
�

&DPSDLJQLQJ�	�$FWLYDWLRQ
������������%�&�RQOLQH�WRXU�WR�WKH�6FKLOWKRUQ�DV�SDUW�RI�WKH�ZLQWHU�VHULHV�RI�YLUWXDO�WULSV�WR�6ZWL]HUODQG�
����SDUWLFLSDWQV�

��������������)LQDO�HSLVRGH�RI�WKH�%�&�YLUWXDO�WRXU�ZLQWHU��VHULHV��9LUWXDO�WULS�ZLWK�WKH�5KlWLVFKH�%DKQ
IRU�WKH�DXGLHQFH�RI�����SD[�

.$0
�������������:HELQDU�IRU�FOLHQWV�RI�WRXU�RSHUDWRU�73,�

��������������-$7$�ZHELQDU�WR�SUHVHQW�6ZLVV�FXUUHQW�WRXULVP�XSGDWH�DQG�QHZV�IURP�WKH�SDUWQHUV�
3DUWLFLSDWQV�����SD[�

��������������7UDLQLQJ�IRU�7UDYHO�$JHQW�:$6�7RXUV�RQ�WKH�FXUUHQW�VLWXDWLRQ�LQ�6ZLW]HUODQG����
HPSOR\HHV�SDUWLFLSDWHG�

.00
0HGLD�7ULS

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



��,QW·O�PHGLD�WULS�¶:LQWHU�0DJLF·�LQ�,QWHUODNHQ��=HUPDWW��*ODFLHU�([SUHVV�

��¶75$16,7·�PDJD]LQH�WR�IHDWXUH�%ULWDQQLD�PRXQWDLQ�KXW�DQG�UHVWDXUDQW�$OODOLQ�LQ�6DDV�)HH�

0HGLD�1HZVOHWWHU

���VW�PHGLD�QHZVOHWWHU�LQ������VHQW�RXW�0DUFK����WR�����PHGLD�DGGUHVVHV�LQWHJUDWHG�SDUWQHU�QHZV�DQG
VWRULHV�

0HGLD�5HVXOW

0DJD]LQH�

��¶+DUH�<RKR·�PDJD]LQH��WKH�PHPEHUVKLS�PDJD]LQH�RI�9,6$�FUHGLW�FDUG�IHDWXUHV�DERXW�PRXQWDLQ�GD\
WULSV�IURP�%HUQH�WR�-XQJIUDXMRFK��/XFHUQH�WR�6WDQVHUKRUQ�DQG�5LJL�WR�FHOHEUDWH�����\HDUV�DQQLYHUVDU\�

��¶6N\ZDUG·�-$/�LQ�IOLJKW�PDJD]LQH�LQWURGXFHV�&KLOORQ�&DVWOH�DQG�0RUJHV�7XOLS�)HVWLYDO�

��¶/8;$*(·�9,6$�SUHPLXP�FDUG�PHPEHU�PDJD]LQH�LQWURGXFHV�DERXW�6ZLVV�ZLQHV�DQG�LWV�ZLQH�FXOWXUH
LQ�9'�DQG�96�

2QOLQH�

��%(�3$/��WKH�RXWGRRU�RQOLQH�PDJD]LQH�UHSRUWV�LQ���DUWLFOHV�DERXW�IXQ�ZLQWHU�DFWLYLWLHV�VXFK�DV�VNL�	
VOHGJLQJ�LQ�=HUPDWW��0DWWHUKRUQ�=RRRP�DV�ZHOO�DV�WKH�ND\DN�RQ�/DNH�%ULHQ]�DQG�VWD\�LQ�,QWHUODNHQ�

��7UDYHO�9LVLRQ��WUDYHO�WUDGH�PHGLD�LQWURGXFHV�FXUUHQW�WRXULVP�XSGDWH�DQG�QHZ�.XQVWKDXV�=XULFK�DQG
(LJHU�([SUHVV�9,3�RIIHU�

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

.25($

0DUNHW�6LWXDWLRQ
>&RYLG����8SGDWH@

7KH�QXPEHU�RI�GDLO\�FRQILUPHG�FDVHV�RI�&29,'����LV��������DV�RI���0D\�DQG�WKH�DYHUDJH�QXPEHU�RI
WKH�ODVW���GD\V�LV��������

)ROORZLQJ�WKH�UXOHV�DV�RI���0D\��3ULYDWH�JDWKHULQJV�DUH�QR�ORQJHU�OLPLWHG�QDWLRQZLGH��$OO�UHVWDXUDQWV�
FDIHV��ZRUNRXW�IDFLOLWLHV��DQG�HQWHUWDLQPHQW�IDFLOLWLHV�QR�ORQJHU�KDYH�D�FXUIHZ��0DVN�ZHDULQJ�LV�RQO\
PDQGDWRU\�LQ�LQGRRU�VSDFHV�XQOHVV�WKH�RXWGRRU�HYHQW�LQFOXGHV�PRUH�WKDQ����SHRSOH��7KH�YDFFLQH�SDVV
LV�QR�ORQJHU�PDQGDWRU\�WR�HQWHU�SXEOLF�SODFHV�

(FRQRP\�DQG�3ROLWLFV@

(FRQRP\��

7KH�*'3�LQ�6RXWK�.RUHD�H[SDQGHG�����SHUFHQW�LQ�WKH�ILUVW�TXDUWHU�RI�������(PSOR\PHQW�FRQWLQXHG�WR
LQFUHDVH�DQG�FRQVXPHU�SULFHV�URVH�DW�D�IDVWHU�SDFH��'HVSLWH�VWURQJ�H[SRUWV�DQG�FRQWLQXRXVO\
LPSURYLQJ�HPSOR\PHQW�GDWD��WKHUH�DUH�FRQFHUQV�WKDW�WKH�ORQJHU�WKDQ�H[SHFWHG�5XVVLD�8NUDLQH�ZDU
FRXOG�XQGHUPLQH�GRPHVWLF�GHPDQG�UHFRYHU\�DQG�VSXU�KLJKHU�LQIODWLRQ�

3ROLWLFV�

7KH�QHZ�DGPLQLVWUDWLRQ�ZLWK�WKH�DSSRLQWHG�SUHVLGHQW�¶<RRQ�6XN�\HRO·�LV�H[SHFWHG�WR�VHH�6RXWK�.RUHD
PRUH�DFWLYHO\�HQJDJLQJ�WKH�8�6��DQG�RWKHU�4XDGULODWHUDO�6HFXULW\�'LDORJXH�FRXQWULHV��$XVWUDOLD��,QGLD�
DQG�-DSDQ��LQ�WKH�,QGR�3DFLILF�RQ�LVVXHV�LQFOXGLQJ�PDULWLPH�VHFXULW\��F\EHUVHFXULW\��FOLPDWH�FKDQJH�
DQG�&29,'����YDFFLQH�GLVWULEXWLRQ�

>%RUGHUV�,PPLJUDWLRQ@

.RUHDQ�WUDYHOHUV�WR�6ZLW]HUODQG�

��%DUULHU�IUHH¬�

)URP�6ZLW]HUODQG�WR�.RUHD�

��$OO�DUH�UHTXLUHG¬QHJDWLYH�&RYLG���¬UHVXOWV�ZLWKLQ¬��¬KRXUV

��1R�TXDUDQWLQH�IRU�WKRVH�IXOO\�YDFFLQDWHG�LQFOXGLQJ�RYHUVHDV�YDFFLQDWLRQV

��3&5�WHVW�XSRQ�DUULYDO�DQG���GD\�LVRODWLRQ�XQWLO�WKH�3&5�QHJDWLYH�UHVXOW�

>7RXULVP@

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



$V�VRRQ�DV�WKH�JRYHUQPHQW�OLIWHG�WKH�TXDUDQWLQH�UHJXODWLRQV��7$V�UHVSRQGHG�TXLFNO\�ZLWK�WKH�FKDQJHV�
)LUVWO\�WKH\�UHLQVWDWHG�RU�UHFUXLWHG�WKH�VWDII�DQG�DFWLYDWHG�WKH�VDOHV�SODWIRUPV�OLNH�79�KRPH�VKRSSLQJ�
6LQFH�6ZLW]HUODQG�LV�UHFRJQL]HG�DV�RQH�RI�WKH�FOHDQ�DQG�VDIH�GHVWLQDWLRQV�ZLWKRXW�EDUULHUV��PRQR�
6ZLW]HUODQG�SURGXFW�KDV�WDNHQ�WKH�EHVW�SRLVRQ�RQ�WKH�VDOHV�VKHOYHV�DQG���VORWV�RI�79�KRPHVKRSSLQJ
ZHUH�DOORWHG�IRU�LW�

&DPSDLJQLQJ�	�$FWLYDWLRQ
�����:RPHQ�&DPSDLJQ�6R0H�$'

�3HULRG�����0DU������²����0DU�����

�&KDQQHO���)DFHERRN�	�,QVWDJUDP

�.3,���7RWDO�5HDFK���������7RWDO�HQJDJHPHQW����������7RWDO�,PSUHVVLRQ����������7RWDO�/LQN�&OLFN
��������&75������

.$0
6DOHV�&DOOV�.RUHD�����

��'DWH��0DU�����������

��9HQXH��%XVDQ

��3DUWLFLSDQWV�����SDUWQHUV����YLUWXDO��DQG����.$V

6ZLVV�7UDYHO�$FDGHP\�����

��3XUSRVH��WR�UHLQIRUFH�WKH�67$�QHWZRUN�DIWHU�WKH�SDQGHPLF��676(/�LQYLWH�DOO�SUHYLRXV�67$�PHPEHUV
DV���WK�PHPEHUV�DV�ORQJ�DV�WKH\�ZRUN�DW�(XURSHDQ�GHYLVLRQ

��7LWOH��67$��$*$,1�

��7DUJHW�����.$V��VHQLRU�SRVLWLRQ�

.00
�����:RPHQ�&DPSDLJQ�3LWFKLQJ

����0DU�����

��5HVXOW�����FRYHUDJHV

���0�PHGLD�FRQWDFWV0HGLD�QHZVOHWWHUV�WR�����MRXUQDOLVWV�LQ�0DUFK�	�$SULO¬UHVSHFWLYHO\

0HGLD�QHZVOHWWHUV�WR�����MRXUQDOLVWV�LQ�0DU��DQG�$SU��UHVSHFWLYHO\

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



0HGLD�&RYHUDJHV�LQ�0DU�	�$SU����������DUWLFOHV���2QOLQH�	�2IIOLQH�PHGLD

��0DMRU�UHVXOWV�

6ZLW]HUODQG·V�ZDWHUIDOOV�LQ�6SULQJ�WLPH����0DU�

5RPDQWLF�/DNHVLGH�0RQWUHX[�LQ�6ZLW]HUODQG����0DU�

/LYLQJ�ZLWK�$UWV�LQ�%DVHO��6ZLW]HUODQG����$SU�

0XVHXPV�ZLWK�EHDXWLIXO�JDUGHQ�LQ�6ZLW]HUODQG����$SU�

)XWXUH�$FWLYLWLHV
0HGLD�WULS�ZLWK�0DJD]LQH�¶1REOHVVH·
3HULRG��0D\������
'HVWLQDWLRQV��6FKLOWKRUQ��/X]HUQ��6W��*DOOHQ
3DUWLFLSDQWV�����SD[

0HGLD�WULS�ZLWK�¶3HQJVRR·�SURJUDP
3HULRG��0D\������-XQH��
'HVWLQDWLRQ��/X]HUQ��=HUPDWW
7KHPH��6ZLVVWDLQDEOH
3DUWLFLSDQWV�����SD[

6ZLVV�)ULHQGV�9LVLW
3HULRG��-XQ��������
'HVWLQDWLRQ��6DDV�IHH��-XQJIUDX�UHJLRQ��//5
6SHFLDO�DFWLYLW\�������:RPHQ�:RUOG�5HFRUG�&KDOOHQJH
3DUWLFLSDQWV�����SD[

:RUNVKRS�RI�6ZLVV�7UDYHO�3DVV�ZLWK�*77R6
'DWH��0D\���
9HQXH��6ZLVV�HPEDVV\�LQ�6HRXO
3DUWLFLSDQWV�����SD[

,QWHUHVWLQJ�REVHUYDWLRQV
Re-launch of RE Korea
- as of 2nd May
- Representative: BJ shin (the same person as before)
- Proceed sales calls: (over wrapping with period with STC:10-12)

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP

��



���$FWLYH�0DUNHWV

125',&6

0DUNHW�6LWXDWLRQ
2QOLQH�VHDUFKHV�RQ�ERRNLQJ�SRUWDOV��ERWK�IRU�WUDYHO�DUUDQJHPHQWV�DQG�IOLJKWV�VKRZ�D�VXEVHTXHQW�ZLOO�WR
WUDYHO�DOO�RYHU�WKH�1RUGLFV��8QFHUWDLQWLHV�UHODWHG�WR�JHRSROLWLFDO�FKDOOHQJHV�LQ�WKH�(DVW��FRXSOHG�ZLWK�D
VXUJH�RI�LQIODWLRQ�LQ�WKH�PDUNHWV��FRXOG�GDPSHQ�WKH�HIIHFWLYH�VDOHV��$OO�DLUOLQHV�UHSRUW�JURZ��ZLWK�URXWHV
UHVXPLQJ�DQG�QHZ�SOD\HUV�HQWHULQJ�WKH�PDUNHW�

,Q�6ZHGHQ�DQG�)LQODQG��WKH�SROLWLFDO�QDUUDWLYH�HYROYH�DURXQG�D�SRVVLEOH�1$72�PHPEHUVKLS�ZKLFK
VHHPV�LQHOXFWDEOH�

&DPSDLJQLQJ�	�$FWLYDWLRQ
6&,%

$UWLFOH�LQ�.LFN�2II��(QJHOEHUJ�	�.HPSLQVNL�������FRSLHV�

'LJLWDO�VHQG�RXW�QHZVOHWWHU�IRU�(QJDGLQ���6W�0RULW]���������UHFHSLHQWV�.LFN�RII�GDWDEDVH�

/DXVDQQH�1HZVOHWWHU���ZHELQDU

6FKLOWKRUQ�'LJLWDO�&DPSDLJQ

-DQ���0DUFK

$�PRELOH�EDQQHU�FDPSDLJQ�KDV�EHHQ�FDUULHG�RXW�LQ�6ZHGHQ�WR�SURPRWH�6FKLOWKRUQ��7KH�EDQQHU�ZDV
OLQNHG�WR�D�ODQGLQJ�SDJH�IRFXVLQJ�RQ�0�UUHQ�DQG�6FKLOWKRUQ�IURP�D�6ZLVVVWDLQDEOH�SHUVSHFWLYH�

([SRVXUH�����������

/HDGV�������

&OLFN�ZLWKLQ�ODQGLQJ�SDJH�����

7LPH�VSHQW�RQ�SDJH���PLQ��

&75������

)%�5HFRYHU\�&DPSDLJQ

$�)DFHERRN�FDPSDLJQ�ZDV�ODXQFKHG�LQ�1RYHPEHU�WR�KHOS�WKH�1RUGLF�WRXU�RSHUDWRUV�WR�UHVXPH�VDOHV�RI
VNL�WULSV�WR�6ZLW]HUODQG�DIWHU�WKH�SDQGHPLF��:LWK�WKH�KHOS�RI�D�1RUGLF�ODQGLQJ�SDJH��WKH\�KDG�WKH
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0DUNHW�6LWXDWLRQ
3RODQG�KDV�WDNHQ�LQ�RYHU���PLOOLRQ�8NUDLQLDQ�UHIXJHHV��VRPH�RI�ZKRP�KDYH�UHWXUQHG�WR�8NUDLQH�RU
WUDYHOHG�RQ�WR�RWKHU�FRXQWULHV�OLNH�*HUPDQ\��%XW�DFFRUGLQJ�WR�WKH�3ROLVK�JRYHUQPHQW������PLOOLRQ
SHRSOH�DUH�VWLOO�OLYLQJ�LQ�3RODQG��PRVW�RI�WKHP�ZLWK�3ROLVK�IDPLOLHV�RU�8NUDLQLDQ�UHODWLYHV�DQG�IULHQGV�
ZKR�FDPH�WR�3RODQG�HDUOLHU����������DUH�EHLQJ�WDNHQ�FDUH�RI�LQ�UHIXJHH�IDFLOLWLHV�

7KH�3ROLVK�JRYHUQPHQW�KDV�UHDFKHG�D�WHPSRUDU\�DJUHHPHQW�ZLWK�DLU�WUDIILF�FRQWUROOHUV�DW�:DUVDZ
DLUSRUW�DIWHU�PRVW�RI�WKH�FRQWUROOHUV�WHQGHUHG�WKHLU�UHVLJQDWLRQV��EHFDXVH�WKHLU�GHPDQGV�KDG�QRW�EHHQ
PHW��)OLJKWV�IRU�0D\�KDG�DOUHDG\�EHHQ�GUDVWLFDOO\�FXW�EHIRUH�WKH�ODVW�PLQXWH�DJUHHPHQW�DQG�WKHQ�SDUWO\
UHVWRUHG��FUHDWLQJ�D�FKDRWLF�VLWXDWLRQ�IRU�PDQ\�WUDYHOHUV��+RZHYHU��WKH�GHDO�IRU�QRZ�LV�RQO\�YDOLG�IRU�WZR
PRQWKV�ZLWK�IXUWKHU�QHJRWLDWLRQV�H[SHFWHG�

,QIODWLRQ�URVH�WR��������\HDU�WR�\HDU�LQ�$SULO��DFFRUGLQJ�WR�D�SURYLVLRQDO�HVWLPDWH�E\�WKH�3ROLVK
6WDWLVWLFDO�2IILFH��*86���,W�V�WKH�KLJKHVW�UDWH�LQ����\HDUV�ZLWK�H[SHUWV�VHHLQJ�WKH�SRVVLELOLW\�RI�VRPH
PRUH�JURZWK�LQ�WKH�FRPLQJ�PRQWKV��EXW�SUREDEO\�VWD\LQJ�XQGHU������7KH�3ROLVK�1DWLRQDO�%DQN�ZLOO
KDYH�WR�IXUWKHU�UDLVH�LQWHUHVW�UDWHV�

*'3�IRUHFDVWV�IRU�3RODQG�DUH�EHLQJ�UHYLVHG�GRZQZDUG��7KH�:RUOG�%DQN�QRZ�H[SHFWV�3RODQG�V
HFRQRP\�WR�JDLQ�������LQ�WKH�\HDU�������ZKLOH�LQ�-DQXDU\�WKH�SUHGLFWLRQ�ZDV�������

$�VWXG\�E\�$5&�5\QHN�L�2SLQLH�IURP�PLG�$SULO�DPRQJ�3ROHV�VKRZV�WKDW�WKH�ZDU�LQ�8NUDLQH��WR�VRPH
GHJUHH�WKH�SDQGHPLF�EXW�PRVWO\�KLJK�LQIODWLRQ�ZLOO�SRWHQWLDOO\�KDYH�D�QHJDWLYH�HIIHFW�RQ�WKHLU�WUDYHO
SODQV�IRU�0D\�DQG�WKH�VXPPHU��,QWHUHVWLQJO\��WKRXJK��WKH�VKDUH�RI�SHRSOH�SODQQLQJ�WR�VSHQG�WKHLU
YDFDWLRQ�H[FOXVLYHO\�DEURDG��URVH�IURP�����WR�������FRPSDUHG�WR�ODVW�\HDU��PRVWO\�EHFDXVH�RI�OHVVHU
&RYLG�WUDYHO�UHVULFWLRQV��EXW�DOVR�EHFDXVH�RI�JDOORSLQJ�SULFHV�LQ�3RODQG��&RXQWULHV�ZLWK�ORZHU�LQIODWLRQ
ZLOO�SURILW�IURP�WKDW�GHYHORSPHQW�
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,QWHUHVWLQJ�REVHUYDWLRQV
0RUH�DQG�PRUH�DFWLYLWLHV�IDFH�WR�IDFH
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0DUNHW�6LWXDWLRQ
5XVVLD·V�RQJRLQJ�FRQIOLFW�ZLWK�8NUDLQH�DQG�WKH�UHVXOWLQJ�HFRQRPLF�VDQFWLRQV�LPSRVHG�E\�(XURSH�DQG
WKH�86$�DUH�DOUHDG\�KHDYLO\�LPSDFWLQJ�LQWHUQDWLRQDO�WUDYHO�IURP�5XVVLD��7KH���PDLQ�LVVXHV�DUH�WKH�ODFN
RI�IOLJKW�FRQQHFWLYLW\�ZKLFK�LV�UHVXOWLQJ�LQ�YHU\�H[SHQVLYH�DLUOLQH�WLFNHWV��7KH�FRVWV�DUH�RIWHQ�WRR�KLJK�IRU
PRVW�PLGGOH�FODVV�IDPLOLHV�RXWVLGH�RI�0RVFRZ��7KH�VHFRQG�FKDOOHQJH�LV�WKH�PDQDJHPHQW�RI�SD\PHQWV�
DV�5XVVLDQ�EDQNV�KDYH�EHHQ�H[SHOOHG�IURP�WKH�LQWHUQDWLRQDO�EDQNLQJ�V\VWHP�RI�6ZLIW�DQG�0DVWHUFDUGV
DQG�9LVD�FDUGV�QR�ORQJHU�ZRUN�RXWVLGH�RI�5XVVLD��$V�D�UHVXOW�5XVVLDQV�KDYH�WR�HLWKHU�WDNH�ODUJH�VXPV
RI�FDVK�ZLWK�WKHP�RU�SXUFKDVH�DQ�DOO�LQFOXVLYH�KROLGD\��7KH�ODFN�RI�FUHGLW�FDUGV�DOVR�PHDQV�WKDW�WUDYHO
FDQ�RQO\�EH�ERRNHG�YLD�D�WUDYHO�DJHQF\�DQG�DOO�LQWHUQDWLRQDO�27$V�DUH�QR�ORQJHU�YDOLG�IRU�5XVVLD�

,Q�DGGLWLRQ�WR�WKHVH���NH\�LVVXHV��WKH�WRWDO�VL]H�RI�WKH�5XVVLDQ�RXWERXQG�WUDYHO�PDUNHW�LV�OLNHO\�WR
GHFUHDVH��DV�DQ�HVWLPDWHG���������RU�PRUH�SHRSOH�KDYH�OHIW�5XVVLD��DV�DQ�H[SUHVVLRQ�RI�WKHLU
RSSRVLWLRQ�WR�WKH�ZDU��0RVW�RI�WKHP�KDYH�UHORFDWHG�WR�QHDUE\�FRXQWULHV�VXFK�DV�$UPHQLD��*HRUJLD�
.D]DNKVWDQ�DQG�8]EHNLVWDQ�DV�ZHOO�DV�7XUNH\�DQG�,VUDHO��0DQ\�RI�WKH�SHRSOH�WKDW�OHIW�ZHUH�KLJK�
HDUQHUV�IURP�WKH�,7�VHFWRU��7KLV�LV¬OLNHO\�WR�LQFUHDVH�WKH�RXWERXQG�WUDYHO�SRWHQWLDO�LQ�FRXQWULHV�ZKLFK
ZHUH�SUHYLRXVO\�FRQVLGHUHG�WR�EH�UDWKHU�PLQRU�RXWERXQG�WUDYHO�PDUNHWV��7KH\�DUH¬OLNHO\�WR�LQFUHDVH�WKH
RYHUDOO�LQFRPH�LQ�WKH�ORFDO�HFRQRP\��DV�ZHOO�DV�LPSURYH�IOLJKW�FRQQHFWLYLW\�GXH�WR�DQ�LQFUHDVH�LQ
GHPDQG�

(PEDVV\�RI�6ZLW]HUODQG�LQ�WKH�5XVVLDQ�)HGHUDWLRQ��9LVD�6HFWLRQ��´:H�DUH�YHU\�JODG�WR�RIILFLDOO\
DQQRXQFH�WKDW�WKH�HQWU\�UHVWULFWLRQV�IRU�6ZLW]HUODQG�GXH�WR�WKH�&RURQD�SDQGHPLF�ZLOO�EH�IXOO\�OLIWHG�DV
SHU�������������1R�ODLVVH]�SDVVHU��3&5�7HVW�RU�TXDUDQWLQH�LV�UHTXLUHG��$IWHU�WKLV�KDUG�WLPHV��ZH�DUH
KRSHIXOO\�JRLQJ�EDFN�WR�QRUPDOLW\��'HVSLWH�WKH�WUDQVQDWLRQDO�GLVFUHSDQFLHV��ZH�ZLOO�JR�EDFN�WR�WKH�ROG
PHWKRGV�LQ�WKH�YLVD�SROLF\��7KH�QRUPDO�YLVD�UXOHV�ZLOO�DSSO\�IURP������������RQ�

1HYHUWKHOHVV��WKHUH�DUH�VRPH�FKDQJHV��ZKLFK�ZH�DVN�\RX�WR�SD\�DWWHQWLRQ�WR�

7KH�SURFHGXUHV�ZLWK�WKH�DFFUHGLWDWLRQ�RI�WKH�WUDYHO�DJHQFLHV�DW�WKH�HPEDVV\�ZDV�DEROLVKHG��$OO�YLVD
DSSOLFDWLRQV�ZLOO�EH�SURFHVVHG�E\�WKH�RIILFLDO�H[WHUQDO�VHUYLFH�SURYLGHU�7/6&RQWDFW�

(DFK�DSSOLFDQW�PXVW�SURYLGH�WKH�WUDYHO�DJHQF\�ZLWK�WKH�SRZHU�RI�DWWRUQH\�IRU�VXEPLWWLQJ�WKH�DSSOLFDWLRQ
LQ�ZULWLQJ��7KH�SRZHU�RI�DWWRUQH\�PXVW�EH�DWWDFKHG�WR�WKH�DSSOLFDWLRQ�ILOH�DW�7/6�

3OHDVH�QRWH�WKDW�WKH�$JUHHPHQW�EHWZHHQ�WKH�)HGHUDO�&RXQFLO�RI�WKH�6ZLVV�&RQIHGHUDWLRQ�DQG�WKH
*RYHUQPHQW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�RQ�IDFLOLWDWLRQ�RI�LVVXDQFH�RI�YLVDV�KDV�EHHQ�SDUWLDOO\
VXVSHQGHG��ZKLFK�OHDGV�WR�VRPH�FKDQJHV�LQ�WKH�H[HPSWLRQ�RI�IHHV�IRU�FHUWDLQ�FDWHJRULHV�DV�IDPLO\
PHPEHUV��DV�ZHOO�DV�GRFXPHQW�SURFXUHPHQW�IRU�YLVDV�IRU�EXVLQHVV�PHHWLQJV��KRWHO�UHVHUYDWLRQ��IOLJKW
UHVHUYDWLRQ�DQG�EDQN�VWDWHPHQW��

7KH�SURFHVVLQJ�WLPH�IRU�DOO�NLQG�RI�6FKHQJHQ�YLVD�&�ZLOO�WDNH�ILYH�DGGLWLRQDO�GD\V�EHFDXVH�RI�WKH
JHQHUDO�6FKHQJHQ�FRQVXOWDWLRQ�SROLF\�RI�0HPEHU�6WDWHV��7KH�DSSOLFDWLRQ�VKRXOG�EH�VXEPLWWHG�DW
7/6&RQWDFW�DW�OHDVW����ZRUNLQJ�GD\V�EHIRUH�GHSDUWXUH��7KDQN�\RX�YHU\�PXFK�IRU�\RXU�DWWHQWLRQ�DQG
VWULFW�FRPSOLDQFH��:H�ZLVK�\RX�DOO�D�YHU\�IUXLWIXO�DQG�VPRRWK�WRXULVWLF�DFWLYLW\�LQ�6ZLW]HUODQG�µ

6XLVVH�7RXULVPH��6FKZHL]�7RXULVPXV��6YL]]HUD�7XULVPR��6ZLW]HUODQG�7RXULVP�
0RUJDUWHQVWUDVVH��D��3RVWIDFK��&+������=�ULFK��7HOHIRQ����������������������0\6ZLW]HUODQG�FRP
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0DUNHW�6LWXDWLRQ
7KH�WUDYHO�ODQGVFDSH�IURP�HDUO\�0DUFK�WR�HQG�$SULO�KDV�FKDQJHG�FRPSOHWHO\�WRZDUGV�IXOO�UHRSHQLQJ�

&XUUHQWO\��DOO�PDLQ�6($�PDUNHWV�DUH�IXOO\�UHRSHQHG�IRU�IXOO\�YDFFLQDWHG�WUDYHOOHUV��6RPH�WHVWV��SUH�
GHSDUWXUH�DQG�RU�RQ�DUULYDO��UHPDLQ�UHTXHVWHG�LQ�VRPH�PDUNHWV�

$W�WKH�VDPH�WLPH��6ZLW]HUODQG�FDPH�EDFN�WR�SUH�SDQGHPLF�WUDYHO�FRQGLWLRQV�
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